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Unbroken Record 
of Growth 


Not once since its organization fif- 
teen years ago, has 


Northern States 
Power Company 


failed to show an annual increase in 
business and net earnings. The sys- 
tem now serves over 450 cities and 
towns in the thriving Central North 
West. 


Ask for Booklet BI-220 describing the 
large modern properties back of its 
securities. 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
lurks Head Bldg. 14 State St. 


























Personal 


In our Securities Sales Department we have 
need for one or two good men in each of many 
communities throughout the United States. 





To men of ability, integrity and energy will 
be offered pleasant, profitable and permanent po- 
sitions. 


This announcement is not addressed to those 
who are continually “seeking a new connection.” 
We prefer men who are now well located, but 
who will be attracted by a larger sphere of activ- 
ity with us. 





Our organization is considered among the most 
important of its kind in the world. It has high 
standing, is long established and national in scope. 


If this advertisement has an appeal for you and 
if the work is in line with your plans, please write 
promptly. Your letter will be opened by an ex- 
ecutive and treated as a confidential communica- 
tion. 


Address ‘‘E. R.’’ Box 822, 








City Hall Station, New York, N. Y. 





























LEARN THE FACTS 
about your investments 


OU may have among your securities one o1 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de 
cision more emphatic, because based on the facts. 


Special Reports 

LHe FINANCIAL WoRLD RESEARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 
pean Corhpany 











and state when you can have it ready for me. 

Name ...—. soa bipaleee 
Address —_. 
City Seer Le ee eed 

















Earnings Over 2.16 Times 
Annual Bond Interest 


The combined gross earnings of Illinois Power and 
Light Corporation, one of the largest public utility 
companies in the United States, for the 12 months 
ended September 30, 1923, were over $27,500,000 and 
combined net earnings, for the same period, were over 


$8,800,000. 


This Company serves a large and growing territory in 
the Middle West, and the demand for its services is evi- 
denced by the increase in combined gross earnings of 
over $12,250,000 in the last six years, and similar in- 
crease in combined net earnings of over $4,500,000. 


A copy of our circular F-217 describing this: company 
and its 6% Bonds, which at present market yield over 
6.10%, will be sent upon request. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 


CHICAGO LOS ANGELES 
111 West Jackson St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 
300 Montgomery St. 815 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, set a a year. 


Entered as second-class matter October 22, 1906, at the Post Q@fice at New York, N. 
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of the 


President’s Message 
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Significance to 
Investors 
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for December 





Write for free copy to F. J. Lisman & 
Co., Members N. Y. Stock Exchange, 
20 Exchange Place, New York. 























Buy Sound Bonds 
as Christmas Gifts 


Why not make a few really 
practical presents? We sug- 
gest long-time bonds of well- 
established companies in de- 
nominations of $1,000 and 
$500. In some cases $100 
pieces are available. 


Send for our Special List C-80 | 


HORNBLOWER & WEEKS © 


Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 
42 Broapway, New YorK 


BOSTON CuIcaco 
PROVIDENL PORTLAND, ME, Dei ROIT 
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CARL H.PFORZHEIMER & CO 
Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 























Bank & Trust Co. 
Stocks 
MCCLURE, JONES & REED 


Member: New York Stoct nxcno~ 


115 Broadway Phone Rector $37) 
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52 William St., N. Y. Hanover 7728 
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NOTICE DECLARING PLAN OPERATIVE 


United States of Mexico 


Readjustment of Debt 





To the holders of bonds, notes and other securities included in the Plan and 
Agreement of June 16, 1922, and the Deposit Agreement, dated July |, 
1922, referred to in the Committee's previous notice dated July 9, 1923. 


Sufficient progress has been made under the above mentioned Agree- 
ments, both in the deposit of bonds and in making available funds for bond in- 
terest service during 1923 to justify the Committee in declaring the Plan oper- 
ative. At the present time the amount of funds made available to the Com- 
mittee is in excess of $13,500,000 U. S. gold. Assurances have been received 
from the Minister of Finance of the United States of Mexico that the balance 
of the $15,000,000 U. S. gold named as the minimum fund for the service of 
the debt included within the Plan during the first year of the five-year period 
covered by the Agreement with the Mexican Government will be made avail- 
able prior to December 31, 1923. The amount of cash already made avail- 
able to the Committee exceeds the amount required for the first year’s inter- 
| est service with respect to bonds now deposited and assenting, which represent 
| a substantial majority of all bonds included under the Plan. 





| The Committee, therefore, in accordance with the powers granted to it 
by the June 16, 1922, Agreement and by the Deposit Agreement, declares the 
| Plan and Agreement operative in respect of all the bonds, notes and other 
| securities above mentioned. Bondholders who have not yet deposited their 
| bonds should do so promptly as the Committee resérves the right to accept de- 
posits of bonds after December 31, 1923, only subject to such terms and con- 
ditions as the Committee may fix. 


| 

| 

| Depositors will be notified in due course to present their receipts and re- 
ceive the bonds represented thereby, together with the appropriate warrant 

sheets and interest in arrears receipts, to which they are entitled. 





INTERNATIONAL COMMITTEE OF BANKERS ON MEXICO 


American Section British Section French Section 

THOMAS W. LAMONT, Chairman VIVIAN H. SMITH, Chairman 
(J. P. Morgan & Co., New York) (Morgan Grenfell & Co.) 

MORTIMER L. SCHIFF, Vice-Chairman LAURENCE 


G. GRIOLET, Chairman 
(Banque de Paris et des Pays 





: “ CURRIE Bas) 
(Kuhn, Loeb & Co., New York) (Glyn, Mills, Currie, Holt & Co.) yopES CHEVALIER 
GEORGE W. DAVISON : SIR CLARENDON HYDE (Banque de Paris et des Pays 
(Central Union Trust Co., New York) (S. Pearson & Son, Ltd.) Bas) 
JESSE HIRSCHMAN : E. R. PEACOCK WILLIAM D’EICHTHAL 
(Speyer & Co., New York) (Chairman of the Bondholders’ (Miraband & Co.) 
R. G. HUTCHINS, JR. Committee of the Mexico Tram- GEORGE HEINE 
(Hallgarten & Co., New York) ways and the Mexican Light (Banque de l'Union Parisienne) 
CHARLES E. MITCHELL and Power group of companies) sanonms RULE 
(National City Bank, New York) FRANK C, TIARKS (Banque de Paris et des Pay? 
JOHN J. MITCHELL (J. Henry Schroder & Co.) Bas) 
(Illinois Merchants Trust Co., VINCENT W. YORKE PIERRE VINSON, Secretary 
Chicago) Chairman of Mexican Railway 3 Rue d@’Antin, Paris 
WALTER T. ROSEN e-. ‘Baes) d 
(Ladenburg, Thalmann & Co., SLAUGHTER & MAY, Switzerland 
seam ener’ Solicitors G. PICTET 
| CHARLES H. SABIN C, TENNANT, Secretary “(G. Pictet & Co., Geneva) 
(Guaranty Trust Company, New York) 1 Broad St. Place, i ” 
no 8 
ALBERT H. WIGGIN London, EB. C. 2 The Netherlands 
(Chase National Bank, New York) C. E. TER MEULEN 
ROBERT WINSOR On, Sa ee 
(Kidder, Peabody & Co., Boston) (Hope & Co., Amsterdam) 
Belgium 
STETSON, JENNINGS, RUSSELL & DAVIS, Counsel 
a ”_ : en AUGUSTE DUPONT 
JEREMIAH SMITH, JR., Associate Counsel (Association Belge pour la De- 
IRA H. PATCHIN, Secretary fense des Detenteurs de Fonds 
15 Broad Street, New York Publics, Antwerp) 
Dated, New York, December 8, 1923. 
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The Financial World was established to diffuse the truth abeut inv 
and will continue te do so confident in its belief that as long as it pang * thie ideal it can count upon ra 
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support of the investing public. 
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The Trend of Things 


Reduction of the 


DIVIDEND RATE on the common stock of CHICAGO 
NORTHWESTERN causes a sharp break in the price of the stock. Other 
Northwestern rails affected. 


GREAT NORTHERN and NORTHERN PAcIFIc declare regular dividends, act- 


ing as a check on the pessimistic attitude accounted for by. Northwestern 


action. 


@ The great flow of dividend and extra declarations at this period serves to 
bolster up the confidence of investors in the u/timate trend of prices. 


duction of taxes. 


YorK CENTRAL Railroad that it 

proposed to offer to its stockhold- 
ers an authorized increase in its capital 
stock of 10 per cent at par was one of the 
week’s outstanding developments. 

THE FINANCIAL Wortp takes this op- 
portunity of congratulating President A. 
H. Smita and his associates because of 
this further demonstration of their cour- 
age and shrewdness. 

When the controversy with railroad 


‘, NNOUNCEMENT by the New 


labor was at its height, and a leading rail- 
road announced a reduction of its dividend, 
which action was followed by a drastic 
decline in the stock and general weakness 
in the shares of all the carriers, THe 
FINANCIAL Wortp had the privilege of 
publishing an interview with SmitH of 
NEw York CENTRAL. 

That interview, conceding that there 
were some serious problems with which 
the railroads had to contend, also made the 
honest admission that the outlook for the 


Public sentiment increases on the plan of SECRETARY MELLON for the re- 
Its effects are bzing felt marketwise. 


carriers was bright and that New York 
CENTRAL officials at least did not believe 
that the carriers were headed for the bow- 
wows. 

This week, another important railroad 
system reduced its dividend without any 
apparent justification. Comment on that 
action is made in another section of this 
issue. 

The action of the NEw York CENTRAL 
has served to revive confidence in rails, 
which had been somewhat dampened by 








Average Prices on the New York Stock Exchange 
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It also 


the western dividend reduction. 
was the first important issue of stock by 


a carrier company for some time. 
x * * 


A. Marked Contrast 

N sharp contrast to the gloomy picture 

presented by the officials of the Cur- 
CcAGO, NORTHWESTERN, and the opinion 
which their action engendered, was the 
statement this week of Gray of UNION 
Paciric. Here is another constructive, 
truth-telling railroad president. 

Mr. Gray belongs to that class of big 
men in which the names of WrLLarp of 
3ALTIMORE & Onto, KrutrscHNitr of 
SouTHERN Paciric, Bupp of GREAT 
NorTHERN, SMITH of NEw YorK CENTRAL 
and Ex.iotr of NorTHERN PaciFIc are 
prominent. 

The head of Union Paciric is hopeful 
regarding the political outlook, so far as 
the transportation industry is concerned. 
And he flatly denies that the outlook in 
the Northwest is gloomy. 

“IT think that all agricultural territory 
is due for an improvement in 1924, includ- 
ing the west and northwest,” he said. And, 
bear in mind, the Union Pactric is the 
outlet for CH1icaco, NORTHWESTERN to the 
Pacific. 

And he said this about his own com- 
pany : 

“If conditions in the east remain as well 
next year, Union Pacific will carry as 
much freight as for 1923. This year 
marks achievement of a traffic record for 
Union Pacific. Gross revenue should 
reach $212,000,000 for the year. We car- 
ried 112,000 car loads of perishable fruit 
in 1922. That was the peak until this 
year, when approximately 140,000 car 
loads will have been carried. There has 
been perfect car supply. Movement of 
automobiles to the west has increased 40 
to 50 per cent this year, much of this in- 
crease going to the farmers. 
buying the lower priced cars.” 


They are 


* * * 
A Merry Xmas 

ALL STREET is anticipating a 

Merry Christmas. This, despite the 
fact that in some quarters there persists 
an effort to stifle enthusiasm. There is 
a growing realization that the trend of 
business and industry is upward. And in 
step with that growth, there is in progress 
accumulation of good stocks that careful 
analysis proves are selling out of line 
both with current performance and future 
prospects. 

There continue, however, to be a few 
weak spots, where the outlook is not par- 
ticularly promising. This week the rubber 
shares were weak as a reflection of the 
condition of overproduction in the indus- 
try. Next week, we propose to analyze 
the tire situation with a view to answering 
the question—“Is it safe to buy tire stocks 
now ?” 

We are maintaining our position with 
regard to the oil stocks in general, al- 
though it is curious to note that the pub- 
lic frequently becomes optimistic, although 
the period of readjustment essential to re- 
establishing the industry on solid footing 
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cannot come to a close for some time. 

Motors were strong this week and at- 
tracted wide attention. But we do not 
consider the movement as possessing par- 
ticular significance. The motors always 
are strong in December, preceding the 
opening of the annual automobile show in 
New York. 

Rails gained strength under leadership 
of New York Central. We believe that, 
no matter what may be said in favor of 
certain industrials, the best opportunities, 
broadly speaking, for profitable invest- 
ment are in the shares of the carriers. 


* * * 


Oils Are Boomed 


ILS were boomed on the Curb Mar- 

ket toward the close of the week. 
Advance in the price of crude oil in Texas, 
by two big producers, was the cause of the 
outburst of enthusiasm. Traders con- 
cluded that the price advance indicated 
definite improvement in the industry. They 
are looking for further advances, and also 
are encouraged by the continued drop in 
production. 


As stated previously, we are not yet 
convinced that the oils, broadly speak- 
ing, are attractive. There was active buy- 
ing of Standard of Indiana, and of Prairie 
Oil & Gas, as well as other refining issues. 

Cities Service this week was particularly 
strong, and the movement had every ap- 





pearance of underlying strength and sub- 
stance. 

Mining stocks on the Curb have been 
displaying only their usual activity, with no 
features worthy of special mention. 

The trend in Cur prices, generally, is 
in line with the trend on the Big Exchange, 
where thé stage seems to be all set for 
a strong market. 

‘et 2 
“Northerns” to Pay 

OTH Great NorTHERN and NorTHERN 

Paciric declared the regular dividend 
this week. There has been a tendency to 
doubt the stability of these payments; un- 
necessary though it may have been. Both 
companies have been analyzed in THe Ft- 
NANCIAL Wor.p recently; a constructive 
position having been taken in each case. 

Some railroad men have expressed them- 
selves as worried because PRESIDENT 
CooLIpGE recommends “readjustment” in 
grain rates. That pessimism has helped to 
keep NorTHERN Paciric stock below the 
level at which it shall sell from the stand- 
point of income return alone. But railroad 
officials, or some of them, are apt to be 
chronic in “blue reactions” to what ob- 
viously should be interpreted otherwise. 

President CooLmpcGE does not want rate 
slashing. Nor does the Commerce Com- 
mission. But some “adjustments” are in 
order. And that is not a bearish factor, if 
it will make for better business. 








The Week’s 


EDUCTION in the dividend rate 
R on the common stock of the Cu1- 
CAGO AND NorRTHWESTERN Railroad 
this week was a surprise to the Street and 
to everyone who has had an opportunity 


to study the financial position of the com- 


pany. The rate was reduced from $5 to 
$4 annually. 


Rather than impute any other motive, 
we are inclined to describe the action of 
the directors as a bit of political strategy. 
We assume that they wished to make an 
impression upon the little band of western 
radicals in Congress. 


But that is a poor sort of advantage to 
take of the stockholders, who saw their 
shares sell below the low level for the 
year. 

In our opinion, the action was inexcus- 
able. Even though the apparent net earn- 
ings of the company for the current year 
are low, although gross revenues will 
total about $15,000,000 above those for 
last year, the financial position of the 
company is strong. It could have con- 
tinued the payment of the old rate for a 
number of years. 

NORTHWESTERN began the current year 
with more than $23,000,000 in cash in its 
treasury. It had an excess of current 
assets over liabilities of nearly $18,000,- 
000. 

It is true that gross so far this year is 
some 15 millions ahead of last year’s 
gross, but that net for 1923 to date is 
about 2 million dollars below the net for 
last year. 


Bi a 
ig Surprise 

But NorTHWESTERN spent fully 
000,000 more for maintenance this year 
than it did last year. Do the directors 
wish us to conclude that excess mainte- 
nance expenditures were at the expense 
of dividends? 

By reducing the dividend, the road 
saves $1,500,000, or less. It is not clear 
just where the wisdom of the action is. 
The road’s most important subsidiary 
passed its dividend altogether. But that is 
not a good excuse in the case of the re- 
duction for the parent’s junior stock. 

It is such actions that serve to discour- 
age even the best friends of the railroads. 
When the directors of a road like the 
NORTHWESTERN act as they did this week, 
one wonders if perhaps government own- 
ership or something else might not be 
better. 


$10,- 


In view of the strong financial position 
of the company, we are at a loss to find 
an excuse at all. In view of the excess 
maintenance expenditures this year, the 
situation reminds us of the spendthrift 
who complained that he could not pay his 
debts because his expenses were too high. 

The NorTHWESTERN dividend reduction 
is on a par with the dividend actions of 
two boards of directors in the case of two 
leading eastern roads in the past two 
vears. One seemed to be an object lesson 
for the labor unions, and the -other, for 
want of a better explanation, appeared to 
be predicated upon a desire to further 
certain ambitions of persons closely inter- 
ested and concerned. 
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Contrasting Mail Order Stocks 


‘8 oF fe Pre, 
1 
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being paid. 


@ SEARS ROEBUCK common is the more inviting as a 
dividend prospect now that the company is earn- 
ing between $11 and $12 ashare. The prospect is 
good for dividends on the basis of 6% per annum 


some time in 1924. 


@ Other interesting comparisons are made in this 
analysis of the I'wo LEADING FACTORS in the mail 


order business. 


By LANDON C. GATES 


O see Sears Roesuck striding with 
long steps to its former high earning 
power is gratifying to the company 
Among them there is not 
one who will derive more satisfaction out 
of the company’s “come back” than J uLtus 
RosENWALD. In the bleak days of 1921 he 
made a substantial financial sacrifice to help 


shareholders. 


@ Asa speculation MONTGOMERY WARD’S class “A” 
stock is more attractive than its common because 
of the prospect of $22.55 back dividends soon 






iy A . - 
Neg er 


the company make the steep grade out of 
the valley of depression into which mail 
order concerns had been plunged. 

In step with this march of recovery 
walks MoNTGOMERY Warp, the second larg- 
est mail order concern in the country and 
SEARS RoeBuck’s greatest rival. Its in- 
creased earnings and profits are a source 
of cheer to the company’s 
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@ Julius Rosenwald 
The Back-bone of Sears Roebuck 


December 15, 1923 








shareholders, but its com- 
mon stock is farther from 
a dividend than is SEars 
RoeBuck. But it is on the 
way if our agricultural 
population have a_ few 
more years of normal pros- 
perity. 
Dividends 

What stands in the way 
of a dividend for at least 
a year to come, if not sev- 
eral years, on the common 
stock of MoNnTGOMERY 
Warp & Co. are the divi- 
dends, which have accumu- 
lated on its “A” and which 
at the present time amount 
to $22.75 a share. There 
are 205,000 shares of this 
stock issued, so _ that 
$5,637,500 is needed to clear 
the decks for the resump- 
tion of dividends on the 
junior shares. 


In 1922 MontcomMERy 
Warp’s profit covered 
nearly one-half of the ac- 
cumulated dividends on its 
“A” stock. When the ac- 
countants complete their 
audit of the business for 







1923 net profits of at least $6,000,000 should 
be shown and they may get very close to 
the $7,000,000 mark, a sum that more than 
covers the back dividends and will leave 
approximately $1 a share for the common. 
While this is but an estimate, it is very 
close to the fact. The net profit on every 
dollar of gross business done by the com- 
pany is about 5 per cent and the gross busi- 
ness already reported for eleven months 
of the year indicates a final total around 
$130,000,000. 


Good Year Ahead 


1923 will be the best year in the com- 
pany’s history. It will top by more than 
30 per cent the previous record made in 
1920, when more than $101,000,000 business 
was handled. In this excellent showing of 
the current year at least there is the por- 
tend of substantial payments on the “A” 
stock during 1924. 

The “A” stock is not traded in on the 
New York Stock Exchange, but is listed 
on the Chicago Stock Exchange. It is sell- 
ing around $90 a share, a price which will 
produce an income of 7.8 per cent per an- 
num when the full dividend of 7 per cent 
is restored without including the $22.75 
due on it. If these accumulated dividends 
were liquidated within the next two years, 
which is not an unreasonable expectation, 
the holder of the “A” stock will have re- 
ceived the equivalent of nearly 18 per cent 
per annum. This prospect makes this 


stock an attractive short-time speculation. 
MoNTGOMERY WARD common now selling 


765. 











around $25 a share will uaturally reflect 
the great progress being made in business. 
It is now selling around the high price of 
the year. In 1920 it sold for $42 a share 
when the receipts and profits were much 
less. But the purchase of the common 
must be made with a view of holding it for 
several years to realize a substantial profit. 

SEARS RoEBUCK common stands in line 
for dividends in 1924, and because of this 
prospect sells at a much higher level than 
MoNTGOMERY WarRD common. At this 
writing the stock is quoted at $83 a share, 
which is still somewhat under the high 
price for the year of 9234 reached last 
February. 

If the December receipts of Sears Roe- 
BUCK maintain the year’s average its gross 
business should come very close to $220,- 
000,000. Estimating the margin of net 
profits on the same basis as reported by 
MONTGOMERY Warp, the net turn-over for 
1923 the company should be able to show 
will run between $11,000,000 and $12,000,- 
000, or 11 to 12 per cent on the common 
stock. 

Such profits justify the expectation of a 
dividend rate of 6 per cent at least. If this 
should be paid it would mean a yield on 
the stock of 7 per cent on its present price 
of $83. In past year when the company’s 
business was prosperous the average divi- 
dend was 7 per cent, excluding the sub- 
stantial dividends paid in common stock. 
At $7 per share the yield would come to 
8.1 per cent per annum, and this is more 
than a possibility, it is a good probability. 


Enviable Record 


With the exception of the trying period 
produced by the abnormal deflation, which 
in 1921 resulted in a deficit of $16,435,469, 
the record established by the common stock 
of Sears RogBuck is an enviable one and 
as a speculation makes it somewhat more 
attractive than the common stock of its 
rival. 

In the 17 years it has been listed on the 
Stock Exchange it has paid in cash an 
average dividend of 5.76 per cent but the 
original investors who obtained their 
shares when the company was formed and 
who only paid $50 a share have profited 
considerably though they had to forego 
dividends in 1922 and 1923. 

These shareholders have received stock 
dividends equivalent to 148 per cent. 


These disbursements resulted in increasing 


100 shares secured in 1906 at the cost of 
$5,000 to where they now have a par value 
of $24,800—and 
there is in 


since 
the com- 
pany’s business the same 
vitality responsible for 


the extra payments in 
Vy a 
Lf 
femme 
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the past there is always 
the prospect of history 
repeating itself. 

The biggest year SEARS 
Roesuck had was in 1919 
when its business amount- 
ed to $233,982,565. But in 
connection with high 
peak it must be borne in 
mind that prices for all 
merchandise were very 
high which piled up the 
dollars whereas 1923 
business is based on a 
more normal price list 
so that the volume of 
orders by comparison 
would make a more fav- 
orable showing. 

A very interesting fact 
in connection with the 
estimated gross business 
of  $220,000,000 Sears 
RorBucK expects for 
1923 is that it was done 
at a time when average 
purchasing power of 
farm prices was 75 per 
cent of the dollar accord- 
ing to the _ statistics 
maintained by the Fed- 
eral Reserve Board. 

In face of this situa- 
tion the company’s gross 
business ‘will come within 
$14,000,000 of its high water 
with the spread between farm 
other commodities 


mark and 
prices and 
constantly narrowing 
it stands to reason 1924 has a good chance 
of making a new peak in gross and net 
earnings and it need not be a boom year. 
Because of the nature of their business 
which compels the mail order concerns to 
publish large catalogues months previous 
the 1920 deflation caught them hard. They 
were unable to reduce their published 
prices to the fast declining commodity 
prices. These catalogues are very expen- 
sive. It is estimated they cost Sears Roe- 
buck around 50 cents apiece. 
MoNTGOMERY Warp have 6,000,000 cus- 
tomers on their list. Sears Roesuck prob- 
ably have more for they do twice the busi- 
ness. To supply these customers with 


catalogues requires expenditures of sev- 
eral millions dollars annually. 




















@ Theodore F. Merseles 


The Aggressive President of Montgomery Ward 


Sears RoeBucK has earned as high as 
$26.55 on its $100,000,000 common stock, 
and in 1922 earned $5.15 a share. The 
common stock has sold as high as $243 a 
share and the preferred of which $8,000,- 
000 is issued touched $128 a share. 

MoNnTGOMERY Warp, the present com- 
pany, has only been listed on the Ex- 
change since 1920 though the business was 
founded back in 1872. Both of these mail 
order concerns manufacture many of their 
own goods thereby saving the manu fac- 
turing profit, the advantage of which ac- 
crues to their customers. 


No Funded Debt 


Neither of the companies have am) 
funded debt. Last year SEARS RoEBUCK & 
Co. cleaned up the remainder of the $50,- 
000,000 notes which had been issued to 
finance the company over the period 0! 
depression. ! 

Montcomery Ward's capital consists 0! 
$4,249,800 seven per cent preferred, 205,000 
shares of class “A” stock and 1,141,251 
shares of common, con- 
siderable of the com- 
mon is owned by th 

(Please turn to 
page 778) 
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@ Thomas Gibson 


HE two features of the President’s 
T message having the most direct 

effect on security values were (1) 
the recommendations in connection with 
the railroads, and (2) the unqualified en- 
lorsement of Secretary MELLON’s taxation 
plan. 

The rights of the owners of railroad 
securities are tersely but adequately cov- 
ered in the following excerpt from the 
message: 

‘It has been erroneously assumed that 
the act undertakes to guarantee railroad 
irnings. The law requires that rates 
hould be just and reasonable. That has 
lways been the rule under which rates 
have been fixed. To make that does not 
vield a fair return results in confiscation, 
nd confiscatory rates are of course un- 

nstitutional.” 





Laboring Under Fears 


This is a truth which should be self- 
lent, but it is nevertheless the case that 
uusands of holders of railroad securities 

e for a long time been laboring under 
igue fears of something being done to 
leprive them of their constitutional rights. 
all the years of railroad-baiting noth- 
of the kind has ever been done and it 
highly improbable that anything of the 
kind ever will be done. It would be impos- 
le to erect any form of national legis- 
tion which would deny to the owner of 
perty used in the public service the 
ht to earn a fair return on the value of 

‘ property so used. That is, it would 
impossible to erect such legislation 
without upsetting both the constitution 
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The President’s Message 


and Security Values 
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@ Holders of RAILROAD SECURITIES have more to be 
hopeful for than to feel depressed at the message car- 
ried in PRESIDENT COOLIDGE’S opening address to 


CONGRESS. 


@ The recommendation of the PRESIDENT that “a reor- 
ganization of freight rates was in order,” has been 


much understood. 


@ The unqualified endorsement of SECRETARY MELLON’S 
plan for the reduction of taxes will bring to the field 
of productive industry, capital that has been non-pro- 
ductive due to its diverting to tax exempt securities. 


@ Mr. GIBSON gives his views. 


) 


A + 


and the numerous edicts of the Supreme 
Court. 

The President also advocates voluntary 
consolidations of railroad properties, sub- 
ject to the approval of the Interstate Com- 
merce Commission. This is distinctly 
constructive. In the past such masters of 
railroad strategy as Edward H. Harriman 
and James J. Hill saw clearly the possibil- 
ity of effecting great savings in costs by 
such consolidations, but they were forbid- 
den by law to carry out their plans. The 
Supreme Court has already construed the 
Transportation Act of 1920 as freeing the 
railroads from the operation of the Sher- 
man law, and the consolidation policies 
which were prohibited in former years are 
now sanctioned and encouraged. That 
consolidation should be under rigid super- 
vision is certainly desirable from the view- 
point of both the public and the security 
owners. Such supervision will curb the 
activities of unscrupulous promoters who 
are more interested in stock market 
manipulation than in sound progress. The 
unregulated emission of great amounts of 
watered securities has probably been re- 
sponsible for fifty per cent or more of the 
losses suffered by public investors in rail- 
road securities. 


Recommendation Misunderstood 


One recommendation made by the 
President in connection with railroad leg- 
islation has been much misunderstood. 
This is the statement that “competent au- 
thorities agree that an entire reorganiza- 
tion of the rate structure for freight is 
necessary. This should be ordered at once 


by the Congress.” Some of the financial 
writers as well as some of the railroad 
officials jumped at the conclusion that Con- 
gress was to dabble in rate-making, but 
this interpretation was wholly unwarrant- 
ed. What is suggested is that the Con- 
gress instruct the Interstate Commission 
to investigate and, if necessary, to reorgan- 
ize the present rate structure. Congress 
has nothing to do with fixing rates. That 
power is vested in the Commission. Any 
railroad official, or any observer familiar 
with railroad affairs will agree that the 
present rate structure is imperfect and 
that reform is advisable. The idea that a 
scientific realignment of rates would re- 
duce the profits of the roads is untenable. 
The question of compensation is covered 
by the statutory law and is recognized by 
the President in the first statement quoted 
above. 
Reduction in Surtaxes 

The salient effects of reduced surtaxes 
on security values may be summed up in 
a few words. Billions of dollars of capi- 
tal has in recent years been diverted from 
taxable to tax-exempt securities—from 
productive enterprise, such as the building 
of mills and factories, to non-productive 
enterprises, such as the construction of 
elaborate municipal buildings, parks, etc. 
The man of large income simply cannot 
afford to purchase taxable securities un- 
der the present rate of surtax. Even a 
moderate reduction in surtaxes would re- 
sult in an increased demand for corporate 
securities and a decreased demand for non- 
taxable issues. It may appear that an 
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Are Steel Stocks Attractive As a 





something 


NLESS of a_ serious 
: | nature, entirely unforeseen by the 

most astute observer, occurs, the 
coming year will be one of prosperity and 
reasonable inflation. There is every little 
chance of 1924 being a year of depres- 
sion; of even moderate depression. 


With that sort of a background, it is 
possible to adopt a constructive attitude 
regarding the broad outlook for the steel 
companies, with the possible exception of 
those which ordinarily are considered 
“weak” units. 


This week the writer talked with the 
active head of the largest of the inde- 
pendent steel corporations. The au- 
thority frankly states that he does not 
antcipate a boom in 1924. But he does 


expect profits to be comparable to those 
for 1923. 


Because of the position taken by a man 
who is regarded as one of the keenest 
minds in the steel business, and because 
of conclusions reached as the result of 
a personal study of the situation, in gen- 
eral and in particular, it is considered 
proper to set down here the broad conclu- 


Tapping An 
Open Hearth 
Furnace 






sion that discriminative purchase may be 
made in the steel group with a view to 
selling sometime in 1924 at a profit. 
Considered coldly, the steel industry, in 
the eyes of the exacting analyst, is con- 
fronted with the following fundamental 
difficulties, perhaps I should say, problems: 
1. A reduced margin of profit due to 
greatly increased costs of production; 


2. A largely increased plant capacity 
which accentuates the closeness of com- 


petition in the industry; 

Speaking of the steel industry, and not 
of the stocks, the situation is about the 
soundest of the basic industries. That is 
because the labor situation is well in hand 
and under control. There are no labor 
troubles ahead. 

That is favorable Number One. 

Building Shortage 

Favorable factor Number Two, is the 
fact that, without counting the normal in- 
crease from year to year, there is a real 
shortage in buildings of all kinds of about 
$10,000,000,000. Experience teaches that, 
when there exists an acute shortage of 
buildings, and activity to catch up with 
that shortage is under way, the steel in- 


PROFITS of the STEEL INDUSTRY next year 
should be as favorable as in 1923; there 


might be moderate inflation. 


A Ten Billion Dollar Building SHORTAGE 
helps to make the STEELS attractive for pur- 
chase now and sale some time in 1924. 


The situation in the STEEL INDUSTRY is about 
the soundest of our basic industries. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLp 


dustry is called upon for increased pro- 
duction. 


It would seem that the existence of a 
shortage of ten thousand millions of dol- 
lars 


opens up an attractive outlook for 
the steel industry. 
It is estimated that the new building 


projected for the coming year totals around 
four billions of dollars. The expenditure 
of that amount of money next year can- 
not but help the steel companies. And 
it will help most those which can operate 
efficiently, and can save a reasonable mar- 
gin of profit. 


Returning to the first problem of the 
industry, as stated in a previous para- 
graph, the question of future margin of 
profit is a serious one. Labor costs are 
high, while of finished products 
have not advanced sufficiently to make the 
question of costs of production less vital. 
Then, plant capacity has increased 
tremendously, which means that it is neces- 
sary to have a larger volume of business. 


prices 


too, 


The company wihch has the least reason 
for worry in connection with diminishing 
margin of profit is United States Steel. 
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Essential Statistics of Active Stocks 


Latest 1923 range* Recent Below 

(Common) Earnings high low Price* high 
: GEES ae ae eter aR ee 11.30 109 85 94 15 
: ae oS Oe Se Re eeeleemetrs ares ee x 4.26 70 «41 52 18 
= Wick, Seenerr lnc. Pe M@ 2 2 12 
2 Sloss-Sheffield .......- E20.00 60 39 58 2 
Fi Gulf States isis 104. 65 81 23 
: (OCT GS ie eee fetta eRe 6.50 84 57 65 19 
= Superior . 1.80 34 23 31 3 
2? Republic a. 66 40 47 19 
eT NIN isis sian ednentaibaeellele x 1.04 44 24 30 14 
ICL ey aa: ee nil 31 8 13 17 





Yield Guenthers’s Outlook 

N Rating 

55 A Good 
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« If the investor contemplating 
chase of steel stocks has in 


longer pull than the coming year, it 
would be necessary to exercise the 


greatest amount of caution. 


it is a matter of opinion as to whether 
any stock save U. S. Steel could be 
regarded with positive equanimity for 
The major steel 
stock is worth double its present price 
on the basis of its cash book value 
alone, so that it is an attractive specu- 


such a long pull. 


lative investment. 


The big corporation actually has decreased 
its capitalization since prior to the war. 
Other companies not only have greatly 
added to their plant capacity, but have 
added substantially to the outstanding se- 
curities upon which they must show a 
profit. 

It does not appear likely that difficulty 
will be encountered in bringing demand 
for steel products up to capacity. Under 
normal growth of demand and consump- 
tion, the increase in plant capacity ulti- 
mately would be absorbed. Past history 
shows that to be true. In fact it is a 
matter of record-fact that past esti- 
mates of the growth of steel and iron 
consumption has fallen short of the mark. 
In other words, were this discussion to 
set down an estimate of the time required 
to catch up with present plant capacity 
in the steel and iron industry, the esti- 
mate probably would turn out to have 
been far too short. And, with the exist- 
ing shortage in buildings in mind, it ap- 
pears safe to state that the steel indus- 
try is not in an overbuilt condition at. the 
present time, if anticipation of increased 
consumption be a reasonable premise up- 
on which to assume a position. 


Margin of Profit 


Nevertheless, if it be true that 1924 
will see profits of steel companies on a 
par with those of the current year—and 
those of 1923 will not compare with previ- 
ous boom profits for most companies— 
then it is a reasonable conclusion that the 
margin of profit of the majority of steel 
producers is comparatively narrow. 

On the other hand, were the estimates 
of 1924 railroad and automobile buying 
from the steel companies to turn out to 
have been short of the mark, there might 
be a much larger and more profitable 
turnover in the steel industry than is ex- 
pected. Already the railroads have ap- 
propriated a large amount of money for 
expenditure in 1924, an appreciable amount 
being destined for the treasuries of the 
steel manufacturers. And, while it is not 
believed that the automobile industry will 
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Purchase at Present Price Levels: 


the pur- 
mind a 


In fact, 


Pouring Metal 
into the Ingot Molds 


be in the market with an increase over 
1923, comparable to the gain this year over 
last, the requirements for even the normal 
increase in automobile sales should amount 
to a considerable volume. 

Now, if we assume that there will be 
moderate inflation next year, it also is 
safe to assume that prices in the steel 
industry will advance and that profits will 
be satisfactory. 

The situation resolves itself into this: 
there does not appear to be any reason 
for anticipating depression in business next 
year, although any man’s guess is as 
good as another’s as to what will follow 
in 1925. 

If the investor contemplating the pur- 
chase of steel stocks has in mind a longer 
pull than the coming year, it would be 
necessary to exercise the greatest amount 
of caution. In fact it is a matter of opin- 
ion as to whether any stock save U. S. 
Steel could be regarded with positive 
equanimity for such a long pull. The 
major steel stock is worth double its pres- 
ent price on the basis of its cash book value 
alone, so that it is an attractive speculative 
investment. 

But, with regard to companies other 
than U. S. Steel, there is the necessity, in 
viewing the long pull prospect, to bear 
in mind that only those which are strong 
enough to go through a period of drastic 
depression without loss of a fair earn- 
ing power can be considered with any- 
thing like confidence. 


Status of Bethlehem 


The stock which ranks next to U. S. 
STEEL in importance is BETHLEHEM. There 
has been some doubt expressed as to the 
long pull stability of this company. Per- 
sonally, I have been unable to find con- 
vincing evidence in support of mistrust. 
The capitalization has been changed, and 
stands vastly in excess of what it was 
prior to the war. But normal growth I 
believe is gradually taking care of the in- 
crease. The new capitalization shows a 
better proportion of bonds to stocks than 
existed prior to the creation of the present 






capital structure. Aggregate capitalization 
at the close of 1921 was equal to about $84 
a ton of production. When all of the re- 
adjustments incident to the merger with 
Midvale and Lackawanna are completed, 
the capitalization will figure out at about 
$61 a ton of production. 

I find, also, that the change in capitaliza- 
tion has resulted in the simplification of 
the financial structure. I find that current 
assets are around #4 for every dollar of 
current liabilities, and that surplus at the 
end of April last stood at more than 125 
millions of dollars. There was an excess 
of net assets of the same date that figure 
out at $601 a share for the new preferred 
stock which will be outstanding at the 
completion of the readjustment. 

In our last depression period, BETHLE- 
HEM was able to make a very good show- 
ing in the circumstances. Moreover, it 
continued the payment of its dividends. 
I do not believe that there is another de- 
pression close enough at hand to make it 
necessary at this time to worry over the 
ability of the company to continue the pay- 
ment of current dividends. 


Cheap at Current Prices 


BETHLEHEM STEEL common, if the divi- 
dend is safe, and if the indicated earning 
power is sufficient to provide a balance 
after all dividends, certainly would seem 
to be cheap at the current quoted price 
And present purchasers would be justified 
in anticipating considerably higher price: 
early next year. 

Over four years ago, the stock of RrE- 
puBLIC IRON & STEEL sold as high as 145 
There has not been any important chang« 
in capitalization since that time, and the 
company has been conservative in the 
matter of dividends during the period 
when the company was reporting its larg- 
est earnings. The junior shares today 
have a book value of about $194 a share. 
These shares are not now paying any divi- 
dend, and they are selling at a fraction of 
their former high. 

I scarcely think that Repusiic could 

(Please turn to page 778) 
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Atlantic Gulf Is Now in a Calm 


« Up to the end of 1919, 
EARNING POWER was 
large. But, in 1920, it 
took an abrupt down- 
ward course. WORKING 
CAPITAL did the same 
thing. 


@ Dividend abandonment 
followed next in line. 











Agwi’s S.S. San Lorenzo, “Queen of the Fleet” 


@ What is the present position of the COMPANY and what will its course be 


for the future? 


€ Mr. HOwsON presents his views and conclusions in this article. 


T will require something more than 

just a slight improvement in the 

shipping situation to increase the at- 
tractiveness of ATLANTIC GuLF & WEsT 
InpiEs. Nor can one find anything in the 
immediate outlook to justify expectation 
of a rise in prices for the stocks of this 
company. Should one occur, it would be 
difficult to justify it. 

At the outset the writer would dub the 
senior shares of this company as of doubt- 
ful stock market value. It is true that 
they have a fairly substantial asset value. 
But, so far as the real test is concerned— 
earning power—there does not seem to be 
enough of that to inspire confidence. 

The junior stock, like the senior, for sev- 
eral years has displayed an unsatisfactory 
earning power. There has been some im- 
provement this year, but it has not been 
sufficiently great to take the shares out 
of the speculative class. 

It is observed that GuENTHER’s INDE- 
PENDENT APRAISAL of Listed Stocks gives 
both senior and junior shares of the com- 


By CRAUFORD HOWSON 


pany a “D” rating, which is the lowest 
valuation according to Mr. GuUENTHER’S 
system of appraisal. That letter “D” 
suggests that the company is not showing 
an earning power, either actual or indi- 
cated, sufficiently strong to justify any 
particular favor for the stocks. 

ATLantic GuLF does not make avail- 
able reports of its earnings more often 
than once a year, so that it is difficult to 
arrive at a close estimate of what the 
company is doing. It is learned, however, 
from semi-official circles, that the com- 
pany is earning its fixed charges with a 
fair balance to spare. That fortifies the 
position of the bonds of the subsidiaries 
of AtLantic GutrF, although it does not 
help the bonds of the parent company 
materially, the interest on these being 
junior in claim. The subsidiary bonds 
may be considered as fairly sound invest- 
ments. But the company bonds are specu- 
lative. 

Last year, operating expenses of the 
consolidated companies were in excess of 
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A Tabloid of Atlantic Gulf & West Indies 


Times Chgs. 
Total Inc. Earned 
(aS oe ee 180,163 0.05 
1921 ...... 5,559,969 1.47 
1920 ..... 3,646,954 1.04 
ee 7,584,857 3.78 
en 4,784,331 2.31 
917 ............. L875 776 5.33 
| se 10,527,954 4.59 


Bonds of Parent and Subsidiary Companies Atlantic 
coll, tr. 5s, due 1959, rating “B” Carolina Terminal 5s, 1937; Clyde Steam- 
ship 5s, 1931; Mallory Steamship 5s, 1932; N. Y. & Cuba Mail 5s 1932; New 
York and Porto Rico Steamship 5s, 1932. The subsidiary bonds can be given 


an investment rating and are selling to yield less than 6%. 


% Earned % Earned Wkg. Cap. 

pfd. common 000 omitted 
nil nil $4,622 
12.96 7.31 1,624 
1.08 nil 3,884 
40.57 32.67 21,850 
19.72 13.52 19,791 
70.20 59.88 12,952 
59.92 50.44 5,396 


Gulf & West Indies, 
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the operating revenues. Prior to that 
time, the annual average earning power 
was quite substantial, so far as the fixed 
charges were concerned. These used to 
be earned several times over. 

ATLANTIC GULF is a holding corporation. 
It owns virtually all of the capital stock 
of six shipping concerns which operate 
vessels in coastwise trade. The corpora- 
tion also controls numerous terminal 
warehouses. In 1919 it went rather heav- 
ily into the oil game, making extensive 
purchases in Mexico of producing proper- 
ties. That was when earnings were large 
and there was a goodly supply of money 
in the treasury. This last investment has 
not been profitable and partly has been re- 
sponsible for financial sufferings of the 
parent concern. 

Previous Large Earnings 

Up to the end of 1919, earning power 
was large. But, in 1920, it took an abrupt 
downward course. Working capital did 
the same thing. Then followed abandon- 
ment of the dividends, and decline in 
prices for the stocks. At the end of last 
year, the company managed to improve its 
working capital position somewhat. But 
one cannot but recall the extra large sup- 
ply of cash and salable government bonds 
which the company had in its treasury 
back in 1919. The Liberty bonds, bought 
with surplus earnings in large volume, and 
carried on the books of the company as 
current assets, were disposed of in 1920, 
and the proceeds were reinvested in capi- 
tal assets. A drop from more than 21 
millions of dollars in working capital in 
1919, to less than 5 millions ever since, is 
evidence of the impairment of the liquid 
position, although there was a concomitant 
addition to fixed assets. But fixed assets 
without earning power do not present a 
particularly appealing basis upon which 
to predicate a speculative venture. 

There is outstanding an issue of pre- 
ferred stock amounting to $13,742,900. 
The stock is non-cumulative, and is pre- 
ferred as to assets and dividends at the 
rate of 5 per cent. Dividend payments 
were discontinued with 1921, and there 
does not seem to be any prospect of re- 

(Please turn to page 787) 
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€ Are current quotations based on 
a misunderstanding of the REAL 
earning power of the road? 


€ What does the COMING YEAR 
hold in store for the COMPANY 


and its STOCKHOLDERS? 


€ Read Mr. HANSSEN’S discussion 
for the TRUE facts about MIs- 


SOURI PACIFIC. 


e 


is probably subject to wider popu- 

lar misunderstanding than that of 
any railroad. Here is a road strong in cash 
and doing a recordbreaking volume of 
business—yet its securities are selling 
close to record low prices. The superfi- 
cial reason is apparent enough. Net earn- 
ings for two years have not been showing 
up well. However, in speculative securi- 
ties we are not so much interested in the 
past as we are in the future. 


Ts situation in Missourr PaAciFic 


In order to get a true ‘picture of the 
future net earning possibilities of the road 
we will put the headlight on the front of 
the locomotive, where it belongs, instead 
of on the rear of the caboose. Just what 
caused the slump in net in the face of a 
good volume in business? The answer 
lies in the labor troubles of 1922, and 
brings up the little understood maintenance 
expense question. 


Missouri Pacific was very hard hit by 
the shop and coal strikes of 1922. Equip- 
ment maintenance forces were depleted 
and equipment condition was run down; 
business was lost. The management met 
a crisis and did not come through with fly- 
ing colors. Early in 1923 former Vice- 
President Baldwin of Illinois Central was 
put in complete charge of the property. 
The Illinois Central gained the business 
lost by competitors due to superior handl- 
ing of the strike situation. Such executive 
talent was a welcome addition to the Mis- 
souri Pacific staff. 


Equipment Problems 


The first thing to be done was to get 
the equipment in condition to handle the 
share of the business that naturally be- 
longs to the road. It cost money to do 
this. It is estimated that at least $6,000,- 
0 will be spent to make up the deferred 
maintenance resulting from the strike of 
1922; these expenditures are about com- 
leted. They have, of course, been charged 
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Missouri Pacific’s True Status 


By FREDERICK HANSSEN 


to operating expense and reduced net ac- 
cordingly. 

However, there is more to the situation 
than that. When the road was reorganized 
it was in poor physical condition. It has 
been necessary ever since to make heavy 
maintenance expenditures in order to bring 
the physical condition up to the standard 
of competing lines. Below is the ratio of 
maintenance to transportation expenses 
over a period of years: 


Maintenance 

Years to Transportation 
1911-1912-1913 85% 

1916 121% 

1917 93% 

1918 91% 

1919 100% 

1920 103% 

1921 90% 

1922 93% 

1923 104% 


In the first ten months of 1923 the road 
spent $25,632,000 for maintaining its 
equipment compared with $16,851,000 in 
the same period of 1922—the year of the 
strike. This represents an increase of 
nearly $9,000,000, the bulk of which is 
accountable for the deferred maintenance 
already mentioned and the balance due to 
larger volume of business. Once a high 
standard of physical condition is attained 
it is quite apparent that very substantial 
reductions can be made. In other words 
ii in 1924 maintenance expenses are re- 
duced to 94 per cent of transportation ex- 
penses the resulting saving will be about 
$5,000,000; if the ratio could be reduced to 
the pre-war average it would result in a 
saving of about $10,000,000. 


There is the further factor of substan- 
tial savings in transportation expense as 
the physical condition improves and as 
larger locomotives are added to equipment. 
Fifty new locomotives were placed in serv- 
ice last spring; fifty more are on order. 
These have a capacity 60 per cent in ex- 
cess. of the average now on the system. 





It is true that the road is in strong fi- 
nancial condition. However, this cash is 
largely “earmarked.” Some $9,000,000 
will go for a half interest in the common 
stock of Denver & Rio Grande; the bal- 
ance will go for needed improvements. 
Future dividends on the preferred must 
come from future earnings. In 1923 the 
road will about cover its fixed charges. 


We now come to a consideration of the 
net earnings outlook for 1924. The ab- 
normal maintenance charges of 1923 will 
not obtain. The ratio of expense to gross 
should be substantially reduced. There 
is little likelihod of substantial freight 
rate reductions. The road is getting back 
the business it lost. Its relative showing 
should be good. The traffic outlook is ex- 


cellent. 


The Texas & Pacific reorganization 
plan will soon be made effective. This 
means that in 1924 Missourt Paciric will 
receive a net of about $1,500,000 from se- 
curities hitherto mnon-productive. The 
Denver & Rio Grande situation is not so 
favorable. It was simply a case of where 
Missovurr Pactiric had to have a favorable 
traffic connection for its Kansas lines 
which extend into Colorado. It is esti- 
mated that the plan for reorganizing the 
Denver road will not entail any additional 
advances from Missourr Paciric. Ap- 
proval of the Interstate Commerce Com- 
mission is expected almost any day. 


The 1924 Outlook 


Now what will a conservative estimate 
of the 1924 net of Mrsourt Paciric show? 
It will show some $6,000,000 at least saved 
in maintenance expenditures and $1,500,000 
added income from Texas & Pacific. This 
$7,500,000 is equal to slightly more than 
$10 per share on the preferred. It is prob- 
able that substantial economies will be 
made in transportation expenses due to 
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the new locomotives and the better physi- 
cal condition that can safely be estimated 
at $2,500,000. In other words a gain in 
net earnings of $10,000,000 in 1924 is fore- 
cast. 


It is now in order to discuss the status 
of the various securities. The Muzssourr 
Paciric 4s of 1975 are currently quoted 
around 52 and give a direct yield of 7.69 
and a yield of 7.83 to maturity. In my 
judgment they are reasonably safe and 
one of the most attractive purchases 
among the higher yielding railroad bonds. 


Back Dividends 


The 5 per cent preferred stock has 
$26.25 of back dividends accumulated or 
about the current market price. It sold 
as high as $63.75 in 1922 and as low as 
$22.25 in October of this year. It appears 
probable that 1924 net will be equal to 
50 per cent of the current market price. 
It is obvious that any such net would 
mean higher prices for the preferred 
stock. The issue is, of course, speculative. 
The most important single factor is future 
net earnings. October has already shown 
a turn for the better and November and 
December can be expected to maintain the 
upward trend. The price level of the 
stock is low; in fact it is lower than in any 
year barring 1923. “Its record low prior 
to 1923 was 333%. The net earning out- 
look is clearly and favorably defined. It 
contains all the elements of a sound specu- 
lation. 


The status of the common stock is more 
obscure. There is the accumulation of 
dividends on the preferred that must be 
given first consideration. However, it 
would not be surprising to see the 1924 net 
equal around $5 per share of common or 
nearly 50 per cent of current quotations. 
It has attractive long pull possibilities, 


Summary 


To sum up the situation. We have a 
road doing a record breaking volume of 
gross business. It is under the financial 
direction of Kuhn, Loeb & Co. It is under 
the operating direction of former Vice- 
President Baldwin of Illinois Central. It 
has its costly strike largely behind it. Its 
physical condition is greatly improved. It 
serves a prosperous territory and its traffic 
is well diversified. Its cash position is 
ample for current needs. Its real earning 
power is generally misunderstood. That 
same net earning power will soon be com- 
ing to light by means of the monthly earn- 
ing reports. Taking the foregoing into 
consideration it seems to follow as the 
night the day that substantial gains in net 
will be recorded and taking these into 
consideration with the relatively low price 
level of the securities it is equally logical 
to expect that the increase in net earning 
power will be reflected in higher quota- 
tions for the depressed securities. 


Guenther’s Independent Appraisal 
of Listed Stocks rates the common 
stock of Missouri Pacific “C” and the 
preferred stock “B.” 
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«| United Verde 





qq) Magma 


Three Arizona Copper Stocks 


@ At best, COPPER STOCKS appear to be long pull propositions, 
according to Mr. MICHAELSON, who here presents a com- 
parison of three interesting Arizona properties; 


@ MacMa is selected as the 


most attractive speculation by 


reason of its ow production cost and greater marketability; 


@ INSPIRATION’S dividend does not appear to be in danger of 
reduction, with indicated earning power at around $3 a 


share. 


@ UNITED VERDE offers a yield of over 7 per cent at current 


market prices. 


By Howard V. Michaelson 


purchase copper shares at this time 

to hold their securities for a long 
pull. When the investor buys a copper 
stock, he buys so much metal. If we 
assume that to be correct, and consider the 
present selling price for copper shares, 
as compared with previous price levels, 
it will be logical to conclude that the pres- 
ent purchaser of a copper stock is buy- 
ing the red metal at a very low figure 
with assurance of a substantial profit ulti- 
mately. Bear in mind, the United States 
controls the world surplus. 


- may be necessary for those who 


Purchasers of essential commodities at 
rock bottom prices are the ones who reap 
the largest harvest of profit. That is 
axiomatic. 

A recent review of the copper situation 
in THe FINANCIAL Wor p stated that the 
next important price movement in the 
red metal market would be upward. All 
that is needed to bring the copper shares 
into the limelight, with substantial gains in 
price quotations, is a stiff upward move- 
ment in the price of the metal. 


The Trend Up 

So we have the situation in a nutshell— 
prices of the metal at rock bottom, or 
very near it, prices of the copper company 
securities at or near bottom, and the in- 
dicated probability of the next important 
movement in prices for both the metal 
and the securities representing ownership 
of it being upward. 

The patient investor, therefore, can pur- 
chase good coppers with confidence that, 
possibly at the end of a long pull, a hand- 
some profit can be realized. 

This discussion is not intended, how- 
ever, as a review of the general situation. 
The foregoing preliminary to my real dis- 
cussion is necessary, as the general sit- 
uation is important so far as it touches 
upon the outlook for stocks. What is to 
affect the list in general, obviously must be 
interesting from the standpoint of specific 
companies. 

This study is concerned with three spe- 
cific copper companies—Inspiration, United 


Verde, and Magma. Two of these are 
vein mines, and the other belongs to the 
porphyry group. 

I am convinced that a broad movement 
in the market for the red metal, carrying 
prices upward, would be accompanied, or 
will be accompanied, by a strong advance 
by the entire list of copper shares, there 
at the same time is reason for believing 
that the purchaser of coppers at present 
will profit by selecting low cost coppers. 
He at least should give preference to the 
latter for the time being. 


In the existing circumstances, the last 
two named companies, which are vein 
propositions, have a little the best of 
it. They can select their ore. They can 
effect cost reduction much more easily 
than can the porphyry companies. 

Of the three stocks mentioned, I am 
inclined to believe that there will be 
greater market activity in Magma than 
in the others. Inspiration comes next in 
point of desirability from that stand- 
point. There is not apt to be a very lively 
market for United Verde Extension. 

At this writing, it seems certain that the 
next few months will witness substantial 
reduction of copper output. That seemed 
inevitable two or three months ago. But 
the reduction apparently must be quite 
extensive, if we are to expect firmer and 
higher prices for the red metal. 

And higher prices for the major portion 
of the copper shares must depend upon 
higher quotations for the metal, as al- 
ready stated. 


Coppers a Speculation 

I, therefore, again would emphasize what 
I said at the outset of this discussion— 
purchase of copper shares at present is 2 
speculation. And it is a long time specula- 
tion. For the shorter course, it does not 
seem that there is anything particularly 
encouraging or attractive about the cop- 
per shares. On the other hand, on the 
theory that the right time to buy securi- 
ties is when they are cheap, or that the 
way profit is made in the securities mar- 
ket is by purchasing when prices are low, 
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and selling at or near the top, coppers 
might be consideved a good speculation. 
We now wii proceed with the study of 
the companies under review. 
* * * 


Is there danger that INsprRATION will 
find it advisable, or necessary, to follow the 
recent example of Cal- 

umet & Hecla by re- 


Inspiration ducing its current div- 
Copper idend rate? If that is 

a probability, then 

INSPIRATION, even though it affords a 


yield of better than 8 per cent at its cur- 
rent market price could not be considered 
cheap as a purchase. 


Personally, I do not believe that the 
company will find it necessary to take any 
such action. The dividend rate is only 
$2 a year on the $20 par value stock out- 
standing. Finances of the company are 
in very good shape, and costs for the year 
are averaging somewhere around 10 cents 
a pound. The price for the red metal can 
be averaged at 14 cents. At that profit, 
the company could show about $3 a share 
earned for 1923, which would be suffi- 
cient to assure continuance of the current 
dividend payment. 

INSPIRATION has been liberal in dis- 
tribution of profits to its shareholders. In 
the past seven years, of an aggregate earn- 
ing of slightly more than $37 a share, the 
company paid out $33 a share in divi- 
dends. If $3 a share is the indicated earn- 
ing power of the company for 1923, then 
a $2 a share dividend does not seem to 
be in jeopardy. 

Last year, the company produced close 
to 70 million pounds of copper. This 
year’s production probably will be in the 
neighborhood of 100,000,000 pounds. The 
company is a low grade ore proposition 





located in the Globe district of Arizona. 
I would characterize this stock as 
fairly attractive for the long pull. 
GUENTHER’S APPRAISAL rates it “B.” 


* * * 


I regard Maca as the most attractive 
stock of the three under review, from 


the standpoint of 
speculative possibili- 
Magma ties. It is not paying 
Copper a dividend, so that it 


has nothing to cut or 
pass. It has its costs fairly well under 
control, and past experiences suggests that 
the stock would have a more active mar- 
ket and a quicker price advance than the 
others discussed. 


MAGMA is a vein proposition and its ore 
has a good gold and silver as well as a 
copper content. The company has been 
producing at the annual rate of about 8,- 
400,000 pounds, although its productive 
capacity is estimated at about 25,000,000 
pounds a year. 


The thing which makes the stock inter- 
esting is the fact that costs of production 
are likely to fall below 9 cents a pound. 
With prices for the red metal ruling low, 
that is a mighty important factor. At 
present, according to reliable authority, 
the company is managing to earn its fixed 
charges and pay for development work, 
which it is conducting on quite a substan- 
tial scale. 


It is estimated that, with its full pro- 
ductive capacity in play, and a ruling price 
of fourteen cents a pound for copper, the 
company could earn around $3 a share, 
after payment of bond interest and other 
prior charges. And every additional cent 
a pound for copper would add a dollar 
to the earnings of the stock. 


It would seem that, once the “copper 
metal market is right, Macma will be in 
line for a dividend payment of $2 or $2.50 
a share. 

If I were buying Macma, I would pur- 
chase it with my mind made up that I 
probably would have to hold it for some 
time. .But it is altogether likely that pa- 
tience would be amply rewarded. 


GUENTHER’S APPRAISAL rates MacG- 
MA “B”, 
« 


* * 


Unless there comes about an early 
strengthening of the copper metal market 
I rather fear some- 


United thing will have to be 
Verde done to adjust the 
Extension dividend payment of 


Unitep VERDE Ex- 
TENSION to align it more closely with indi- 
cated earning power. The company is 
producing at the annual. rate of around 32 
million tons of copper. Costs of produc- 
tion, according to the best available esti- 
mate, are slightly higher than those of 
last year. That would make them figure 
out at around 9% cents a pound. With 
copper at thirteen cents, there is not very 
much profit left to apply to the shares out- 
standing. 


My estimate of the indicated earning 
power of UNITED VERDE at present is 
about $1.50 a share. The dividend being 
paid if fifty cents quarterly. It is obvious 
that conservatism would dictate reduction 
of the rate, unless there is good prospect 
of early strengthening of copper prices. 

In going over the results of operations 
for the past several years, we find that the 
company reported a string of annual de- 
ficits. It must. be said, however, in justice 
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nual rate of 100,000,000 pounds. 


10 cents a pound. 
Indicated Earning Power 
$3 a share 
Present Price 27 
Yield 7.40% 








Inspiration is producing at the an- 
Pro- 
duction cost this year should be about 


Earn. Price Range Earn. Price Range 

Per Sh. High low Work. Cap.| Per. Sh. High Low Work. Cap. | 
ED: ctaa. Sieadane Ts « » nddmcieesl suena See. — * dasa 
1922 .... $0.02 45 -31 $5,523,658] nil 3534-2614 $2,234,981 | 
1921 nil 4214-295% 5,942,958; nil 2634-17 652,887 
1920 ..... 1.94 617%-28 9,218,531 | $0.43 3914-155% 1,162,642 
m9 .... 334 6874-42 10,777,975 | 0.74 52 -25 1,274,737 
1918 .... 6.96 581%4-41% 13,883,849 | 2.16 42 -23 1,508,377 
1917 ... 9.38 6614-38 14,482,945 | 4.44 5914-31 1,327,548 
1916 17.45 74%4-425% 12,744,217 | 4.67 69 -13 899,261 


Magma is producing at the annual 
rate of about 8,400,000 pounds, and 
costs this year should average below 
or at 9 cents a pound. 

Indicated Earning Power 
$3 a share 
Present Price 2814 





Earn. Price Range 
Per. Sh. High Low Work. Cap. 
def. Mo aa al rn en 
def. 301%4-25%4 $6,628,276 
def. 30-20 6,655,014 
def. 6,815,854 
f 7,701,529 
$3.17 Average 
| 52 -1% 11,237,254 
$5.84 





Yield 0 





United Verde is producing at the an- 
nual rate of about 32,000,000 pounds. 
Costs should average about 9.50 cents 
a pound for this year. 

Indicated Earning Power 
$1.50 a share 
Present Price 27 
Yield 7.4 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Amer. Smelting & Refining— 
Rating “A” 

The unfavorable conditions in Mexico 
have led to some speculation as to their 
effect upon the status of American Smelt- 
ing. Thus far operations have not been 
seriously interfered with and it is expected 
that Obregon will have no difficulty in 
maintaining his ascendency there. Earn- 
ings will probably exceed $10 a share in 
1923 and with more tranquil conditions in 
1924 in Mexico,’a dividend increase will 
not be surprising. 


Cuban American— 
Rating “B” 


It is expected that Cuban American 
will show earnings of between $7 and $8 a 
share on the common stock for the year 
ended Sept. 30, 1923. If present raw sugar 
prices are maintained during the coming 
year, a further increase in earning power 
is indicated. The current dividend rate is 
$3 a share yearly, and the yield is nearly 
10 per cent. 


Guantanamo Sugar— 
Rating “D” 

marked contrast with most sugar 
companies Guantanamo shows a loss for 
the year ending September 30, 1923. This 
is largely due to drouth conditions during 
the past growing season, but thus far 
weather conditions have been favorable 
for the 1924 crop. 


In 


International Nickel— 
Rating “C” 

A sharp rise in: International Nickel 
took place during the week. It is expected 
that the company’s earnings will show a 
progressive increase over the first half of 
the year. 


Mathieson Alkali— 
Rating cal sas 
Mathieson is gradually working off its 


accumulation on the preferred stock which 
by the declaration of the 3% per cent 
dividend, payable January 2, has been re- 
duced to 5% per cent. The company is 


doing rather well during the current year 
and the prospects for 1924 are favorable. 
Tt would not be surprising if sometime 
late in 1924 dividends were resumed on 
the common stock. 
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Otis Elevator— 
Rating “A” 

The stock of Otis Elevator has been dis- 
playing increased activity recently. It is 
expected that earnings will be between $18 
and $19 a share compared with $15 in 
1922. Construction outlook for 1924 is 
favorable and it is probable that the com- 
pany will be able to increase the payments 
to stockholders during the current year. 


Postum Cereal— 
Rating “A” 

Earnings of Postum Cereal have been 
showing up very well in 1923. In the first 
nine months net of $5.42 a share was 
earned on the common stock, and reports 
are current that dividend may be increased 
to $4 annual rate. Of course the upward 
trend in grain prices will doubtless in- 
crease costs to some extent during the 
coming months. 


Schulte— 
Rating “B” 

Schulte Stores has become one of the 
most active stocks on the New York Stock 
Exchange. This has been accompanied 
by rumors that negotiatioins were pending 
whereby Schulte was to take over the 
United Cigar Stores by a lease, with a 
rental payment of $4,100,000 annually. 
This, of course, will be decidedly benefi- 
cial to Tobacco Products, which owns con- 
trolling interest in United Cigar Stores. 


U. S. Steel— 
Rating “A” 
The price at which U. S. Steel com- 
mon stock will be offered to employees 


after the first of the year is undetermined : 


as yet. Last year more than 100,000 shares 
were sold to employees at $107 a share. 
Of course, the price will be lower in 1924 
and meanwhile dividend rate has been 
increased. 





Railroads 





Chicago & Northwestern— 

Rating “B” 

A ten point break in Chicago-North- 
western took place when the semi-annual 
dividend was reduced from $2%4 to $1¥%. 
The action was entirely unexpected and 
so far as an analysis of the road’s actual 
earnings and cash position are concerned, 


was uncalled for. The saving in cash 
amounts to about one and a half million 
dollars and Northwestern entered 1923 
with over $23,000,000 on hand. The divi- 
‘dend on Chicago, St. Paul, Minneapolis & 
Omaha was omitted on the common stock, 
although regular dividends were declared 
on the 7 per cent preferred. At the same 
time, in the future it is probable that 
Northwestern will consolidate with Chi- 
cago, Minneapolis & Omaha. Mainten- 
ance charges on both roads have been 
rather high during 1923 which resulted in 
a greatly improved condition of both cars 
and locomotives but a reduction in net. 
It was officially announced that the annual 
rate on the common was now #. 


Great Northern— 
Rating “A” 

Heavy volume of business continues to 
move on Great Northern, and it is prob- 
able that November net earnings soon to 
be reported will set a high mark. Early 
December business is also holding up well. 
The stock was adversely affected by the 
cut in Chicago-Northwestern dividends. 
The directors declared the regular semi- 
annual dividend of $2.50 a share this week. 


New York Central— 
Rating “A” 

In refreshing contrast to the action of 
Chicago-Northwestern, in reducing its 
dividends, New York Central during the 
current week, announced an offering of 
common stock to its stockholders at par, 
and will also distribute its 600,000 rights 
to purchase Reading coal stock to its stock- 
holders pro rata. Based on current market 
prices of rights, and New York Central, 
the rights of New York Central stockhold- 
ers are worth between $4 and $5 a share 
This is the first common stock financing 
that has been done by any railroad since 
we entered the war, and it is expected that 
other railroads will follow suit during the 
coming year. 


Reading Company— 
Rating “A” 

As the time draws near for the segre 
gation of Reading holdings, all issues of 
Reading stock are showing an upward 
trend. This has been largely due to the 
increase in value on the curb of the Read- 
ing rights. Baltimore & Ohio has not yet 
announced what disposition it will make of 
its Reading rights, but action on its part 
will soon have to be taken. 
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Southern Pacific— 
Rating “A” 

The Southern Pacific has concluded one 
if the largest insurance purchases on rec- 
ord. It has taken out a blanket life insur- 
ance policy on its 90,000 employees, which 
it is estimated will run to $1,250,000,000. 


Union Pacific— 
Rating “A” 

In sharp contrast to the announcement 
f dividend reduction on the part of 
Northwestern is the interview given out 
by Carl R. Gray, president of Union 
Pacific, who states there is nothing gloomy 
in the picture painted by the Northwest 
today, and who looks for an increasing 
volume of business in 1924. 


Virginian Railway— 
Rating “B” 

Another road to join the ranks of divi- 
dend payers was Virginian, which declared 
an initial dividend of $4 a share on its 
common stock. This issue is closely held 
however, but the action served to renew 
interest in the high earning non-dividend 
paying rails. 


Wheeling & Lake Erie— 
Rating “D” 

Common and preferred stocks of Wheel- 
ing & Lake Erie have shown an upward 
trend recently. This is doubtless due to 
the fact that earnings have shown a very 
remarkable increase and this at the same 
time has been accompanied by a very great 
improvement in physical condition of the 
property. Net in the first ten months of 
1923 amounted to $2,250,000, compared 
with $419,000 in the same period of 1922. 
It is estimated that November gross will 
show 60 per cent increase over that of 
November a year ago. 





Motors and Accessories 





Chandler Motors— 
Rating “B” 

It is estimated now that Chandler will 
earn about $9 a share on its stock for 
1923. What 1924 earnings will be depends 
largely upon the reception given the new 
Chandler model. Thus far sales have 
been showing up very well. 


Fisher Body— 
Rating “A” 

Due to record breaking volume of pro- 
duction on the part of General Motors, 
Fisher Body in turn has been kept very 
busy. Earnings applicable to common 
stock in the half year ended October 31 
were 16.39 a share, and it is now estimated 
that the same earning rate can be main- 
tained during the following six months, 
which would give indicated earnings of 
around $33 a share applicable to the com- 
mon stock. General Motors holds 360,000 
shares of this issue. 
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Hudson Motors— , 


Rating “A” 


Hudson announced price advances on its 
own open cars, and also announced a price 
of $890 for the new Essex Six Touring 
car and $975 for the Essex Coach. This 
is a very sharp reduction on former Essex 
“Four” prices, and indicates how keen 
competition is becoming on cars selling 


around $1,000. 


Hupp Motor— 
Rating “B” 


In order to finance its scheduled increase 
in output in 1924, it is reported that Hupp 
Motors will offer stockholders rights to 
subscribe to additional stock to the extent 
of one share for every two shares held at 
$13 a share. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


White Motor, com. ..............B to A 
Chic.-Northwestern, com........ A to B 


Chic., St. Paul, Minn. & 


Mine. Cem, Le te. 
Virginian Railway, com. ...... C to B 
Guantanamo Sugar, com. ...... C to D 
Vulcan Detinning, com............ B to C 


Union Bag & Paper, com.....A to B 




















Pierce Arrow— 
Rating “C” 


Pierce Arrow through improved earn- 
ings in 1923 has succeeded in reducing 
bank loans from 3% to 2% millions. 
Business improved about 50 per cent dur- 
ing the current year, but old preferred and 
common stocks are still a long way from 
an equity in the earning power of the 
company. 


Willys Overland— 
Rating “D” 

The volume of business of -Willys 
Overland is holding up very well in the 
second half of the year, and both the com- 
mon and preferred stocks have shown an 
upward trend, accompanied by a rather 
heavy volume of transactions. Dividend 
prospects for the common stock are not 
particularly bright as the accumulation on 
the preferred will first have to be taken 
care of out of earnings subsequent to re- 
cent bond financing. Net by quarters has 
been as follows: first quarter, $2,729,000; 
second quarter, $5,203,000; third quarter, 
$3,781,000. 





Oils 





Pan American— 
Rating “B” 

Pan American is one of the largest 
operators in the new Torrance field of 
Southern California. Developments in 
this field have been favorable due to a 
large increased production lately as wild- 
cat wells in various parts of it have proven 
productive. The exact limits are not as 
yet defined, neither as to the area of the 
fields or as to the number of producing 
sands. It is doubtless the hope of the 
oil industry as a whole that Torrance will 
not develop a production that will result 
in another upset. 


Pure Oil— 
Rating “B” 

It is expected that Pure Oil will ‘do 
some financing shortly in order to take 
care of its inventory requirements dur- 
ing the winter season, which is expected 
to take the form of serial short term 
notes. 


Sinclair Oil— 
Rating “C” 

Sinclair was active at rising quotations 
during the week. Reports of a contract 
with the Stinnes interests and a closer 
working agreement in the mid-continent 
field were current. However, unless there 
is a sharp increase in crude and refined 
prices before the first of the year Sinclair’s 
1923 annual report is likely to make an un- 
satisfactory showing. 

/ 





Public Utilities 





American Tel. & Cable— 
Rating “B” 

American Tel. & Cable is now quoted 
42 bid and 45 asked. Dividends of $6 a 
share are guaranteed thereon by Western 
until 1932, when the present lease expires. 
The company is capitalized at $14,000,000, 
but reproduction costs are estimated at 
just about half that. The Western Union 
will now advance the money necessary to 
pay government taxes on American Tel. & 
Cable’s income, which advances if roughly 
estimated will total one million dollars by 
the time the lease expires. 


Pacific Gas & Electric— 
Rating “A” 

Pacific Gas & Electric has conducted 
one of the most successful ownership 
campaigns in the public utility field. 
Nearly $40,000,000 of its 6 per cent pre- 
ferred stock has been sold to its employees 
and residents of territory served. It is 
expected that some time in 1924 a drive 
will be inaugurated to sell common stock 
of this company to its customers. Earnings 
have been showing up remarkably well 
in 1923. 
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By THE OBSERVER 


What is the most impressive feature 

Coolidge’s of President CooLIDGE’s maiden 
Crisp message to Congress is the crisp 
Message style with which he makes his sug- 
gestions. There is no verbosity in 

what he says, nor the least attempt to decorate his 
thoughts in the flowery dress of eloquence. He gets 
down to facts and allows them to speak for themselves. 


President Coorrpce’s style is not unlike that of 
GROVER CLEVELAND, whose brevity of speech and force- 
ful manner of expression left no one long in doubt 
as to where he stood. Those who feared that CooLipGE 
did not measure up as presidential timber, and was 
merely a figurehead, have been most agreeably sur- 
prised. 


Overnight the President has established for him- 
self a reputation as a real leader by his frank and 
straightforward avowal in his message of constructive 
legislation in which the public can quickly see a great 
benefit to itself in its adoption. 


He does not quibble about the soldiers’ bonus but, 
in a few words, says he is opposed to it; he urges 
additional legislation to permit and stimulate volun- 
tary railroad consolidations, and frankly tells the peo- 
ple that if it is not within the power of the Govern- 
ment to make rates produce an adequate return on cap- 
ital it might as well go out of the rate making busi- 
ness, for any other rates are confiscatory and therefore 
unconstitutional. 


The President declares himself against Government 
ownership of the coal mines, a position which indi- 
cates he is opposed to all such form of ownership. Of 
foreign governments he demands that they pay their 
debts and, without qualification, he endorses Secre- 
tary MELLON’s proposal for tax reductions, well real- 
izing it will stimulate our prosperity. 


No message in recent years has struck a more pop- 
ular note. It has set Congress to wondering whether 
it would be safe to inject partisan politics in the treat- 
ment of the President’s suggestions. 


Comparison of Uncle Sam’s budget 
Economy with those of other countries must 
Budget make our citizens grateful for the 
Plan economic tendencies displayed in 
carrying on the business of our 

Government. 

The proposed budget for the ensuing fiscal year in- 
dicates that the money of the tax payers is to be ad- 
ministered so as to assure at the end of the period 
another excess in receipts over expenditures which will 
make it possible for further reduction in taxes. 


It is to the credit of the Harpinc administration 


that this balanced budget has been brought about. 
By conserving the resources of the Government from 
wasteful expenditure the heavy burden that a great 


war has placed upon people’s incomes and earnings 
can be lightened. 


If Congress permits, Uncle Sam proposes that the 
surplus of $300,000,000 retained from last year’s taxes 
be deducted from this year’s levy on incomes, for all 


that need be raised for the current fiscal year will be 
$3,018,069 ,946. 


The present budget which President CooLipcE is 
asking Congress to authorize follows along the lines 
of economy that the late President Harpinc advocated 
in Government disbursements. 


During the coming year it is proposed to appro- 
priate $90,000,000 for good roads which is several 
millions in excess of what was spent this year for 
that purpose. What is spent on good roads is not 
extravagance. It is a good investment, for well con- 
structed public highways are the arteries for increased 
prosperity and builders of prosperous communities in 
this age of gasoline and motor transportation. 


Within less than a week Canada has 

Canada’s suffered a great loss through the 
Great death of two of her most illustrious 

Loss sons, Lord THomas C. SHAUGH- 
NEssy, the chairman of board of 

directors of the CANADIAN Paciric, and Sir WILLIAM 
McKenzie, the builder of the CANADIAN NorTHERN 
Railway. To the genius and daring of both these men 
our Northern neighbor owes much for the great ma- 
terial progress she has made within the last generation. 


Lord THomas C. SHAUGHNESSY was a Canadian 
by adoption. He was a discovery of Sir WILLIAM 
VAN Horne, who realized he was particularly fitted 
for the staff he was organizing to operate the infant 
CANADIAN Paciric. He was an American of whom 
we also are proud; one from whose achievements we 
extract the comforting thought that, indirectly, we have 
had a part in the upbuilding of one of the greatest 
transcontinental railroads to be found anywhere. 


SHAUGHNESSY carried the CANADIAN PAciFIc to 
its greatest pinnacle as an empire builder and pros- 
perous property. McKenzie in his turn blazed a 
trail of rails into a wilderness. While the CANADIAN 
NORTHERN is not as prosperous a property as its older 
rival, eventually it will reach this goal when the popu- 
lation fills out the new country it has opened up. To 
Canada it has added millions in new wealth in agri- 
cultural and mineral resources. 


In recognition of their great services to the common- 
wealth these empire builders were knighted. Canada 














still has the old fashioned idea of rewarding genius 
even if it is developed in business. But that is because 
there is no radical element to sneer and scoff at men 
who can do big things, claiming it was not their ability 
but the natural resources of the country, of which they 
took advantage, that gave them their place as builders. 


On the ground that the loss suffered 

Insurance by the public through the failure of 

Against its members over a period of years 

Losses only comes to a fraction of a per 

cent on the volume of _ business 

transacted, the Stock Exchange, it is said, again has 

under consideration a plan for guaranteeing customers 
against losses. 


It might be possible to work out some feasible plan. 
Considering the small risk involved even some of the 
big insurance companies might regard it good business 
to write a general insurance policy covering all the 
members. But, in this case, the premiums would fluc- 
tuate in accordance with the losses incurred. 


So much for its practical side. The idea must also 
be reviewed from its ethical angle. Here is where it 
might stir up a considerable rumpus among the more 
conservative members who would regard the plan in 
the nature of a reflection upon their integrity and who 
also might feel they should not be penalized for the 
reckless operations of others. From this source stren- 
uous objection would arise. 


Nor can it be said that guaranty funds have always 
achieved their purpose. The disastrous results of such 
a scheme to the state of Oklahoma is a striking exam- 
ple of their failure. Honest bankers were compelled 
to make good losses of the more reckless and dishonest 
members of their profession. Even to this day de- 
positors are still waiting for the state’s guaranty fund 
to make good their deposits in defunct banks. 


Should the Exchange adopt a guaranty fund against 
losses might it not be possible that it will cultivate a 
spirit of recklessness which will require constant vigi- 
lance to keep in check? Furthermore, is it not rather 
an unethical procedure to make honest men pay for 
the shortcomings of the less prudent members? 


A better plan would be to put stock exchange mem- 
bers under the supervision of the state banking de- 
partment. Their business is akin to banking and su- 
pervision in this direction has resulted in good instead 
of harm. 


‘ 


Secretary MELLON has the unusual 


Mellon’s faculty of giving his reasons for 
Sound the reduction of taxes in such plain 
Facts language any person of normal in- 


telligence can understand them and 
appreciate their force. He also is gifted in discussing 
such a dry subject as taxes, except for their effect 
upon the individual’s purse, in a most interesting style. 


Those to whom he addresses his remarks need not 
scratch their heads to realize he is telling them sound 
facts when he declares that high surtaxes drive capital 





from productive business into tax exempt securities 
or into other avoidable channels which make it possible 
to escape onerous taxes. History has revealed this 
tendency repeatedly. 


As for the individual he is badly fooling himself 
by thinking he is making the rich pay the bulk of the 
nation’s taxes. Ultimately it is he who is footing the 
bill, for, in the end, the tax is passed along to him. 
It is he who must make good the losses in taxes to 
the Government on the $12,000,000,000 of capital 
locked away from the tax collector in tax exempt se- 
curities. The public feels it in the high cost of living. 
Business feels the loss of this capital, and labor also, 
for which it would provide additional employment. 
The larger the business of a country the less in pro- 
portion is the tax the individual pays. 


If the public could be made to see this, and we 
think the clarity of the Secretary’s explanation is help- 
ing them do it, they are bound to demand of Congress 
to lay aside partisan feeling in dealing with his tax 
program and quickly accord the relief which is bound 
to accrue from a reduction in taxes such as he pro- 
poses. 


Is the speculator any better off to- 

Wall Street day in Wall Street than he was 

of thirty years ago? This interesting 

Today query was raised by an anonymous 

writer in a New York newspaper 

and his conclusion seemed to suggest a negative answer, 

though at the present time he has available a great deal 

of informing statistical matter to assist in the forma- 
tion of his judgment. 


Whether the speculator is better or not depends en- 
tirely on the nature of the mortal. If consideration 
be now given the margin trader who is operating on 
a shoe string—one who affects to believe he can gain 
a livelihood out of daily fluctuations in stock prices— 
the mortality rate among this class of operators has 
not’ decreased, and never will, for judgment cannot 
swiftly and accurately follow transitory changes oc- 
curring in a stock market, which, in a broad sense, 
have no relation with underlying fundamental condi- 
tions. 


But there is a type of speculator who is much bet- 
ter off in this period of enlightened financial informa- 
tion. He is the operator who carefully studies busi- 
ness conditions, the money market, the political aspect, 
the financial status and earning power of the securi- 
ties interesting him, and then takes a position in the 
market. By buying values with the intention of hold- 
ing them until they have had an opportunity to express 
themselves he has an equal opportunity of profiting 
with the person who purchases real estate intending 
to resell it at a profit when real estate values in the 
locality of his property advance. 


This type of speculator is not a shoe string margin 
operator, but one with sufficient financial resources 
to protect himself in normal periods. This type will 
tell you if his memory goes back as far as thirty 
years, how much better off he is now than then. 























Are the Steels a Buy Now? 


(Concluded from page 769) 














carry through another serious depression 
in the next few years, and make distribu- 
tions to stockholders. For that reason 
recommendation of the stocks at this time 
must be considered for purposes of profit- 
taking some time in 1924. The common 
has attractive speculative possibilities, as- 
suming moderate inflation next year, and 
earnings comparative with those for 1923. 
The outlook for St toss-SHEFFIELD is 
bright and there are attractive speculative 
possibilities in the common shares. The 
same may be said of Gutr States STEEL, 
although the current price of the latter 
affords a small yield. There, however, is 
a possibility that the common of GuLF 
STATES may make a higher distribution 
next year. Stross should be able to resume 
dividends of at least $6 next year. 


Crucible Attractive 


But more preferable, from the stock 
market standpoint, than either S Loss or 
GuLF, would be CrucisLeE which earned 
around $6 a share for the first nine 
months, and since then has been earning 
at a better rate than that. The stock is 
selling on a fairly high yield basis, and 
there has been no important move in it for 
some little time. 


YOUNGSTOWN is another attractive steel 
in view of this year’s performance as to 
earnings. It has had a good year to date, 
and the outlook is good. The company is 
soundly managed and the quoted price ap- 
pears to be low. 

In the stocks named above, the cream of 
the steels is covered, although there re- 
main speculative opportunities in other 
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steel and iron shares and the stocks of 
allied companies. 

The question which the writer has at- 
tempted to answer is—are steel stocks a 
buy now? The answer has been in the 
affirmative, with qualifications. Naturally, 
the first recommendation is U. S. STEEL 
common, and there appears to have been 
accumulation of this stock under way for 
some little time. STEEL common could 
pay, and might pay a $7 dividend. But, 
considering the actual cash value of this 
stock, it is one of the best of the indus- 
trials. 

And I would restate my previous asser- 
tion, that purchases of steel stocks, of the 
independents, must be made with a view 
to the 1924 pull. I also want to empha- 
size the opinion that the steel industry, 
generally speaking, should do well in 1924. 
A boom is not anticipated, but it is be- 
lieved that there will be reasonable pros- 
perity, with satisfactory profits, and some 
important dividend actions during the 
course of 1924. 








Mail Order Stocks 
(Concluded from page 766) 
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United Retail Stores, Whalen’s company. 

What confidence Mr. RosENWALD re- 
poses in the future of Sears RoEBuUCK is 
strikingly displayed by the assistance he 
rendered it in 1921 when he personally 
donated $5,000,000 in common stock with 
only the proviso that he was to have an 
option for its repurchase at $100 a share, 
and in addition he took over $16,000,000 
of real estate holdings, paying thereon 
$4,000,000 in cash in order that the sur- 
plus of the company in that year should 
not be wiped out. 

If he, the head of the business, can set 
a nominal value of par on the stock in a 
year devoid of any earning power the pub- 
lic can readily appreciate it must be worth 
all of this price if not more now that the 
company is entering upon another period 
of prosperity. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Sears Roebuck 
common “B” and Montgomery Ward 
common “B.” 

—o 


Middle West in London 

The Middle West ,Utilites Company an- 
nounces advices just received from Lon- 
don of the listing on the London Stock 
Exchange of Middle West Prior Lien, 
Preferred and Common stock. This 
means international quotations in all these 
issues of Middle West stocks in the hands 
of the public. There is a very substantial 





holding of Middle West stocks by Eng- 
lish investors. 








Budd Protests Valuations 


Ralph Budd, president of the Great 
Northern Railway, beforé the Interstate 
Commerce Commission in Washington, in- 
dicated that the Great Northern will adyo- 
cate the finding of value and the making 
of rates on a basis soemwhat different from 
anything that has been suggested in pre- 
vious hearings. 

He expressed the opinion that railway 
rates should be equal to what it would 
cost the shippers as a group to produce the 
same service for themselves, or to the rate 
level which would be necessary in order to 
induce a new company to enter the field 
and furnish the service if the existing road 
were not there. He pointed out that this 
cost of duplicating the service would in- 
clude the cost of securing the necessary 
capital, 7. e. interest at going rates upon the 
present cost of reproducing the plant or of 
building an equally serviceable plant. 


—_——_9—_—_—_———. 


Earnings Increase 


Earnings of the New York State Rail- 
ways Co. have steadily been increasing, 
balance for the preferred stock being at 
the annual rate of 21 per cent thereon for 
the third quarter of 1923, as compared 
with 15 per cent thereon for the corre- 
sponding 1922 quarter. The preferred 
earned 19 per cent for the full year 1922. 

The preferred dividends are being 
earned about 4% times over in 1923. The 
book value of New York State Railways 
preferred stock equals approximately $700 
per share. 

The New York State Railways Co. op- 
erates 595 miles of street and interurban 
railway trackage, of which 337 miles is 
first track, in the manufacturing and agri- 
cultural district of upper New York State, 

—_0o-—- -—— 


Nickel Plate Condition 


As a result of the repair program in 
effect on the Nickel Plate Road, the per- 
centage of unserviceable locomotives to the 
total number owned has been reduced 
from 19.4 per cent, September 1, last, to 
12.9 per cent on December 1. Similarly, the 
road’s performance sheets, covering the 
bad-order-car situation, show the propor- 
tion of heavy bad-order cars to the num- 
ber owned to have been reduced, during 
the same period, from 7.83 per cent to 
4.73 per cent. 


Commencing with the heavy fall move- 
ment of freight, and in keeping with the 
program adopted and the objective set by 
the American Railway Association for the 
Class I Roads, the Nickel Plate Road took 
especial pains to maintain a high percentage 
of equipment in condition for road move- 
ment. The results are revealed in the fol- 
lowing table showing the proportion, by 
months, of unserviceable locomotives and 
heavy bad-order freight cars to the totals 
owned : 

Unserviceable Bad-Order 


Locomotives Cars 
September 1................ 19.4 7.83 
EES 14.4 6.06 
November 1..............-. 13.8 5.72 
December 1.....:.......... 12.9 4.73 
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—Frep L. Krrieset, who swindled in- 
yvestors out of more than $4,000,000 by 
his fraudulent partial payment plan, has 
been sentenced by Federal Judge WiLk1n- 
son to serve a term of three years in the 
Leavenworth penitentiary. His man Fri- 
day, Henry Pomeroy, who at one time 
was an intimate of Cuas. H. SToNEHAM, 
was sentenced to spend a year behind the 
same prison walls. Both men can con- 
sider themselves fortunate that they were 
not tried in Texas, where Dr. Coox, who 
did not secure as much money as they 
did, has to go to jail for a much longer 
time. 


* * * 


In face of the spread-eagle newspaper 
head lines announcing an outbreak in 
Mexico among the aspirants for the 
Presidency, financial circles accept the 
news calmly and do not seem a bit excited 
about it. Side by side with the press dis- 
patches the International Committee of 
Bankers in charge of the readjustment of 
Mexico’s debt has declared its plan opera- 
tive. $15,000,000, the amount required to 
meet the first installment of interest on 
Mexico’s external bonds is already in its 
hands, except for a small sum of which 
t is assured. This committee expresses 
the fullest confidence that this latest out- 
reak will be crushed. President Oprecon 
has been a sick man and, in his absence, 
the political malcontents thought they 
could upset the pot. But he is back on the 
job again. It would be a pity, after so 
much had been accomplished, to restore 
Mexico to her place of stability, to permit 
personal ambition for power to undo it all. 
Of this occurring the chances are very 
remote, 


* * * 


—Within a few years Tosacco Prop- 
ucts has risen from comparative obscurity 
among the listed stocks to great eminence. 
Less than two years ago dividends on its 
common stock were considered unlikely, 
for some time to come. How conditions 
change! The dividend is on a 6 per cent 
basis and the company, through its suc- 
cess in the tobacco business, has made ar- 
rangements which assure the stockholders 
a certain return'and have raised the value 
of their stock to where it is one of the 
Christmas presents they could re- 
ceive. All this is due to a successful busi- 

policy. It is stocks like Tosacco 
Propucts which keep the faith in Wall 
Street alive by demonstrating what profits 
ssible if investors pin their confidence 
tential values. 


\+ 
est 


* * * 


In the annual statement of the U. S. 
rt Corporation there is one large item 
which holds a possibility of pleasant sur- 
for the shareholders. It reads 


mber 15, 1923 


\ 


“Profit and Loss Surplus.” In the 1922 
report, under this head, was listed nearly a 
half billion dollars. All this is money 
accumulated to provide for rainy days, or 
what, in business, are called “off seasons” 
in earnings. This surplus has grown so 
fat it is now capable of putting steel com- 
mon on a higher dividend basis and keep- 
ing it there. This is where it should be, 
for STEEL shareholders have been patient 
and are entitled to a better return from 
their corporation after so many years of 
prosperity. Fortunately they have at the 
head of their business a man fully con- 
scious of their rights. Higher dividends 
on STEEL common is not a prospect but a 
certainty which only a calamity can with- 
hold. 


* * * 


-—Whatever conclusion the individual 
has arrived at regarding existing freight 
rates, there will not be a cut until the 
profits permit it, for charges are based 
upon the cost of service plus a reasonable 
profit. In the opinion of the Chamber 
of Commerce of the United States, which 
is a recognized spokesman for business, 
freight rates at present are not too high 
or a burden. Hence the chamber is op- 
posed to a cut. Except from political agi- 
tators there has been no cry for reduc- 
tions for, in the spirit of fairness, freight 
shippers are making profits and, as long 
as they can do this, they would like others 
to profit also. A recent report of the 
Commerce Commission indicates that only 
21 per cent of the railroads earn 6 per 
cent on their value, a fact which cer- 
tainly proves that, for most of the roads, 
the rates are below those determined to 
be fair. It would be more consistent if 
the roads not earning 6 per cent were 
allowed to charge freight rates which 
would assure them a fair return upon 
their valuation. 


x* * * 


—Conditions in the motor industry have 
reached a point where it has become a 
question of the survival of the fittest on 
account of the keen competition for busi- 
ness. During the boom many small en- 
terprises were organized with the aid of 
the public’s capital. For a time the pro- 
moter found a profitable field to operate 
in. But most of these hunters of capital 
are not the ones to suffer from the em- 
barrasing situations their enterprises are 
floundering in. It is the shareholders who 
are doing the wondering and who are on 
the anxious seat as to whether their com- 
panies can survive the crucial overcrowd- 
ed state in their industry. Congestion can 
be relieved only by absorption or elimi- 
nation. Small motor companies which 
promise success will find themselves wards 
of stronger enterprises, whilst those which 
have been too thinly financed to withstand 
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strain must fall by the wayside. While 
it is not an agreeable picture to visualize, 
still it is the law of stern necessity which 
has no time to waste upon superfluity. 

* * * 


—Up to the present time it has cost in 
round figures the neat sum of $90,200,103 
to find out what is the reproduction value 
of the railroads. Of this big sum the 
roads themselves had to fork up all but 
$23,000,000, which the Government paid. 
This work was started before the war 
and still is far from being finished. Were 
it worth while, or did it lead to some good 
purpose, the expenditure, and the long 
time spent upon the work, could be jus- 
tified. But, so far, it has had a meaning- 
less object. Even the man who was re- 
sponsible for the idea of valuing the rail- 
roads for purposes of legislation has now 
abandoned it, and is trying to get the last 
ounce of flesh out of transportation lines 
by some other political hold-up. Had he 
to put up the money how changed would 
his idea become. 

* * * 

—In a single month more than 13,000,- 

000 barrels of cement were consumed. 
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The demand for this useful building ma- 
terial is in excess of the cement companies’ 
production facilities. It is interesting to 
know this for it provides a sidelight upon 
our building activities. S. W. Straus, in 
a recent interview with President Coor- 
IDGE, declared there still was need for 
$8,000,000,000 in buildings in the country 
before it could be said that the housing 
shortage was relieved. Those are big fig- 
ures, but if only half accurate manufac- 
turers of dinner pails for workers will 
have a busy time ahead supplying.the de- 
mand. 
* * * 


—The Federal Trade Commission has 
started a general investigation into the 
issuance of tax free securities and their 
ownership by corporations and individu- 
als. It is sending its questionnaire to 
banks, bonding and brokerage offices. The 
purpose of this inquiry is to provide Con- 
gress with information upon which to 
predicate any legislation intended to pro- 
hibit issuance of such obligations. As 
many individuals will not comply with 
the request to tell what tax exempts they 
own, what information is gathered to- 





gether will not tell half the story of their 
outstanding volume since they are not com- 
pelled by law to-do so. 
“So 
—Another sign of how good is the finan. 
cial heart of America is the recent report 
of the savings bank division of the Amer- 
ican Bankers Association, showing that 
in the last year there has been an increase 
of a billion dollars in savings banks, 
When people can stow away nearly $7. 
900,000,000 out of their wages they will 
have little time to listen to any of those 
altruistic dogmas teaching the ideal of 
dividing the fruits of the industrious with 
the lazy who are never satisfied except 


when some one else is working for them. 
* * * 


—‘“‘Prosperity is here to stay,” says 
Judge Gary. I quite agree with you, 
Judge. 

—O0—_———_ 


22 Promoters Indicted 

Twenty-two alleged promoters of oil 
stock enterprises in the South Arkansas 
fields are under indictment in Federal Dis- 
trict Court in Texarkana, Arkansas, on 
charges of using the mails to defraud, 
while announcement is awaited of addi- 
tional indictments expected to bring the 
total of defendants to more than one hun- 
dred, with yet another hundred or more 
involved in investigations now under way. 

In six indictments returned this week, 
containing forty-nine counts alleging 
fraud and one charging conspiracy, thir- 
teen defendants were named. They were 
Morton Howard (Pat) Marr, one of the 
Southwest’s most prominent oil stock com- 
pany operators, who has many times been 
exposed in the columns of THE FINANCIAL 
Wor_p; Robert David Kerchaval, Roy A. 
J. Cox, Samuel E. Davis, the American 
Trust Company, Reginald C. Houston, 
Henri C. Flesher, Hub Mason, H. A. 
Marshall, Louis S. Grimm, Thomas J. 
Ryan, W. B. Duff and Irving Simons. 

Defendants in court were granted until 
February 1 to file demurrers to indict- 
ments. 

——_—_0 —_-_ —_ 


Closing Up an Old Offender 

Acting upon the request of Deputy At- 
torney General JouHn L. Dwyer, an injunc- 
tion has been granted against HAGERMAN 
& Co of 66 Broadway, New York, re- 
straining the concern from buying and sell- 
ing stock, alleging that it is operating a 
bucket shop. HacerMAN & Co. is an old 
offender in the business. Complaints have 
been brought against the firm on several 
occasions for several years by investors 
who had difficulty in obtaining their secu- 
rities. But, somehow, the concern man- 
aged to hang on until the Martin law 
afforded a means of prosecution. 

eee ee 


To Buy 100,000 Tons of Rails 


Steel makers have submitted bids on in- 
quiry for 100,000 tons of steel rails by the 
Atchison, Topeka & Santa Fe, it was re- 
ported in the financial district this week. 
It is expected that the contracts calling for 
delivery in 1924 will be closed within the 
next week. 


The Financial World 








Se) Mee cal 


—— AVERAGE 
one COMMERCIAL 





THE WEEK IN BONDS 






















Bonds Remain Close to Tops 


the course of the week that the speculative descriptions were the most active 


Bie « at the close of the week were close to their tops. It was noted during 


and commanded the greatest attention. 


Readers will recall that, for two or three 


weeks, this department has been stressing 


the importance of giving attention to speculative bonds which were being quoted around 


attractive buying levels. 


This week’s movement was a natural one. There was buoyancy in stocks, and as 
we have pointed out from time to time, that is the influence which dominates move- 


ments in low-priced bonds. 


Sugar and copper convertibles came in 
for considerable attention during the week, 
and other industrials were generally strong. 

New Haven’s bonds have improved con- 
siderably in the past few weeks and their 
prices are now well above the low levels 
for the year. The strength is due in large 
measure to the improved earnings which 
have been reported so far for the last half 
of the year. 


New Haven Improving 


Close students of what has been a more 
or less perplexing situation aver that the 
outlook for the New Haven is substan- 
tially better than it has been for a long 
time. It is believed that, slowly, the road 
is coming back to an earnings basis that 
should inspire a greater degree of confi- 
dence than has been possible since before 
the war. ° 


Liberty bonds were unusually strong 
around midweek. It was thought that the 
rise was the result of “British buying” 
but the theory was scouted by authorities 
who gave as their explanation the em- 
ployment of idle funds of banks and in- 
stitutions. ‘ 

Attention to convertible issues has not 
been and should not be confined to those 
of industrial companies. Several railroad 
bonds of that character are selling on a 
very attractive basis, in view of the outlook 
in each instance. For example, the con- 
vertibles of the New York Central, which 
pay 6 per cent and are due in 1935, should 
rapidly appreciate in favor. The Erie and 
Delaware & Hudson have convertible bond 
issues, but the privilege does not appear to 
be sufficiently attractive at the moment to 
make the bonds desirable for immediate 
purchase, 

It would not be surprising were there to 
be a sagging tendency in bonds in the latter 
part of the current month. There general- 
ly occurs at this time considerable selling 
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for income tax purposes. But a strong 
rally would be a logical development early 
in January, and may be looked forward to 
now. 

Third Avenue Adjustments are getting 
close to the point where they will be par- 
ticularly attractive. At their recent price 
they were upwards of 19 points below their 
high for the year. There has been a con- 
siderable amount of selling of late, largely 
for the purpose of establishing losses for 
income tax purposes. After the turn of 
the new year, however, there should be a 
decided improvement. The company is in 
splendid financial position. The income re- 
turn on these bonds at current prices is 
large, and there is strong possibility that 
interest due on the bonds will be cleaned 
up in the not distant future. 


Developments in Washington in connec- 
tion with the soldiers’ bonus agitation have 
had no material effect upon the market. It 
is altogether likely that the high grade is- 
sues will continue steady, at least during 
the period in which the bonus proposal is 
being debated. The prospect of adjust- 
ment of income tax schedules in line with 
the recommendations of Secretary Mellon 
is sO encouraging as to justify confidence 
that investment bonds later on will improve 
very substantially in price quotation. 

Among the industrial convertibles which 
this week were marked up in price were 
included Cerro de Pasco 8s, Eastern Cuba 
Sugar first 7%4s, Magma Copper 7s, Punta 
Alegre 7s. 


—__90—_———_ 


Extra Is Expected 


Rating “A”, Guenther’s Appraisal 
Another road which is practically certain 
to increase its dividend is Louisville & 
Nashville. Directors are scheduled to meet 
for action December 21 and an increase 
to a $6 or $7 annual rate at that time 
would not be surprising. 
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CONSERVATIVE 
FINANCING 


We are interested in the financing of 
apartments, hotels and business blocks 
of the better elass. 


Our representative will call on receipt 
of your letter. 
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Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 
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Southern Railway 6s 

A yield of approximately 6.25 is ob- 
tainable on the 6 per cent development 
and general mortgage bonds of the South- 
ern Railway system. These bonds are a 
direct lien, being first on 560 miles, second 
on 1,084 miles. In addition they are se- 
cured by a pledge of various stocks and 
bonds of subsidiaries of the parent com- 
pany and by leasehold interests in 1,300 
miles of track. 

Southern Railway is a member of that 
group which this year has displayed out- 
standing earning power. The company is 
showing its interest charge earned twice 
over, and earning about 10 per cent on its 
common stock. 

These bonds mature in 1956, are at- 
tractive for the small investor who seeks 
a substantial element of safety with fairly 
attractive profit possibilities in price ap- 
preciation. 

* * * 

Stephenville North & South Texas 5s 

Here is a bond known as the Stephen- 
ville North & South Texas first mortgage 
obligation, which affords a yield of 
around 6.65 per cent at its current mar- 
ket price. The bond is a first mortgage 
on 196 miles of an important division of 
the prosperous St. Louis-Southwestern 
Railroad. The latter company guarantees 
the bonds by endorsement as to principal 
and interest so that the investor is doubly 
secured. 

It is interesting to recall that in 1920 
and 1921 when most of the railroads of 
the country were showing operating defi- 
cits, St. Louis-Southwestern was able to 
earn about 9 per cent on its common stock. 
The road is particularly prosperous at the 
present time, and the both mentioned sub- 
sidiary bonds should present an attractive 
opportunity to the farseeing investor. The 
obligations are due in 1940. 

* * * 


Chicago, Terre Haute & Southeastern 5s 


- 


When the 5 per cent guaranty mortgage 
bonds of the Chicago, Terre Haute & 
Southeastern were selling around 42, a 
little over a year ago, THE FINANCIAL 


Worwp drew attention to them as one of 
the most attractive opportunities in the 
lower priced railroad list. Today these 
bonds are selling in the neighborhood of 
67, affording a yield of about 7.70 per 
cent to maturity, which is in 1960. These 
bonds are guaranteed principal and in- 
terest by the St. Paul Railroad and are 
a direct mortgage on 361 miles of track, 
which connect the coal fields in Southern 
Indiana with Chicago, and also provide a 
portion for either route from Chicago to 
points south and to St. Louis. 


The company was organized in 1910, and 
its own earnings are running currently 
at the rate of about four times the in- 
terest requirements. While these bonds 
cannot be rated as a high grade invest- 
ment we consider the speculative attract- 
iveness rather remarkable, and we con- 
tinue to recommend them as one of the 
good purchases in the low priced railroad 
group. 

7? oO. 


Paulista Railway 7s 


A yield of approximately 7.45 per cent 
is obtainable from the first and refunding 
mortgage 7 per cent gold bonds of the 
Paulista Railway Company, which mature 
in 1942, This company owns and oper- 
ates a system of railroad 772 miles in 
length in the state of Sao Paulo in Brazil. 
Readers may recall that Sao Paulo pro- 
duces about 60 per cent of the world’s 
supply of coffee. The interest on the 
bonds, as well as the principal are pay- 
able in New York City in U. S. gold coin. 

These 7s are secured by a first mort- 
gage on 283 miles of road, and a mortgage 
subject to existing first lien on the remain- 
ing 489 miles. 

Net earnings for last year were 2 1/3 
times the present interest requirements 

In the past ten years net has averaged 
more than 2% timts interest require- 
ments. 

The bonds are repayable through the 
operation of a sinking fund or at maturity 
at 102 and are‘not callable except for sink- 
ing fund purposes before 1927. 








The Bond 


Southern Ry. Dev. & Gen. 


So.-Mobile & Ohio Col. Trust 





Additional Railroad 


Chicago, Ind. & Louisville 1st & Gen..... 
Col. & Southern Ry. Ref. & Ext. .......... 


Pere Marquette Ist Mtg. “A” .. WWW... 





Bond Suggestions 


Int. Maturity Price Yield : 
6 % 1956 9614 6.25 : 
6 % 1966 95 6.35 3: 
414% 1935 Mkt. 6.90 = 
4 % 1938 76% 6% | 
5 % 1956 Mkt. 5.50 
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Philadelphia 514s 

The Philadelphia Company, through its 
ibsidiaries, produces and sells gas in 
Pennsylvania and West Virginia, and is 
one of the most favorably known of the 
public utility holding companies. The 
concern owns the Philadelphia Oil Com- 
pany and controls the Duquesne Light 
which supplies practically all of the com- 
mercial light and power in the City of 
Pittsburgh. 

Philadelphia Company has outstanding 
an issue of 5% per cent convertible de- 
bentures maturing in 1938, and selling on 
1 basis to yield approximately 6.65 per 
cent. 

The assets of the company, including in- 
vestments in oil and gas properties and 
electric light and power companies, have 
been appraised at in excess of $76,000,000 
which figure compares with a total for 
the funded debt of less than $42,000,000. 

Last year’s earnings were more than 
three and a quarter times the interest 
charges on the total funded debt of the 
company. 

These convertible debentures can be re- 
garded as a safe and attractive investment 
with interesting speculative possibilities, in 
view of the comparatively low quotation 
for the bonds. 

* * * 
Great Western Power 6s 

Here is a bond which is entitled to a 
high grade investment rating, obtainable 
at a price to yield about 6.5 per cent. It 
is the first and Refunding mortgage 6 per 
cent issue of the Great Western Power 
Company, which owns and operates elec- 


tric light and power business serving 
central California. The bonds are due in 
1949, 


These obligations are secured by a first 
mortgage on the company’s Caribou plant 
and a general mortgage on all properties 
subject to underlying liens. Net earnings 
for the year ended September 30, 1923, 
were more than double interest charges on 
the total funded debt of the company. 

* * * 
Quebec Power 6s 

One of the attractive comparatively re- 
cent bond offerings was the issue of Que- 
bec Power first mortgage 6s, which ma- 
ture in 1953 and are obtainable at or near 
a price to afford a yield to maturity of 
around 6% per cent. 


The offering company controls all of 
the principal public utilities of Quebec 
city, under satisfactory operating fran- 
chises. The service includes street cars, 
gas and electric power and light. 

Quebec Power is under virtual control 
by stock ownership of the Shawinigan 
Water & Power Company, and also has 
the advantage of the active participation of 
the latter in the former management. . 

The Quebec Power 6s are secured by a 
first mortgage and the earning power is 
such as to afford a very ample margin of 
safety for all of the outstanding debt of 
the company. The value of the security 
back of these bonds has been appraised at 
substantially in excess of the total of debt. 

* * * 


Tennessee Electric 614s 

The Tennessee Electric Power Company 
has outstanding a ten year issue of 6% 
per cent debenture bonds maturing in 
October, 1933. These obligations are pay- 
able at or near a price to afford a yield 
of approximately 7.05 per cent. 

The issuing company owns or controls 
an extensive system engaged in the pro- 
duction and distribution of electrical 
energy, which business produces 80 per 
cent of the aggregate net earnings derived. 
In the 12 months ended October 30, 1923, 
Tennessee Electric reported gross of 
close to $9,000,000 and net available for 
interest of more than $4,000,000. The an- 
nual interest requirements on the mort- 
gage bonds outstanding amounts to $1,794,- 
185. The annual interest charges on the 
above bond issue are $65,000,000, the total 
annual interest requirement being there- 
fore $1,859,185. It is to be observed that 
net for the year to October 30 last, was 
close to three times the total bond interest 
requirement. 

The estimated value of the properties 
of this company is very substantially in 
excess of the outstanding funded debt, 
including this issue. 

* * * 


Community Power & Light 614s 

This bond, which is a 6% per cent ob- 
ligation and of a series “C,” maturing in 
1933, is selling at or near a price to yield 
about 6.80 per cent. It is that of the 
Community Power & Light Company, 
which through its subsidiaries operates in 
Missouri, Kansas, Arkansas and Texas, 
furnishing electric light and power. 
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Additional Public Utility Bond Suggestions 

The Bond Int. Maturity Price Yield 
Community Power & Light first .......... 614% 1933 98 6.80 
No. Ohio Traction & Light, G & F........ 6% 1947 92 6.70 
Detroit City Gas first “A”’s .................-- 6% 1947 99% 6.00 
Se. Git Bane Rie, W................ 6% 1943 981% 6.12 
Minnesota Power & Light Ref. .............. 6% 1950 97% 6.15 
Shawinigan Water & Power Ref. ........ 6% 1950 104 5.65 
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These bonds are secured by a first 
mortgage lien on all of the properties of 
the company’s subsidiaries through pledge 
of first mortgage bonds of the latter, the 
value of which properties have been ap- 
praised independently at approximately 
$5,000,000. 

Net earnings of subsidiaries for the 
year ended July 31, last, after taxes, were 
about 2% times the interest charges on 
the entire mortgaged debt. That showing 
of earning power was exclusive of the 
estimated substantial additional net earn- 
ings to be immediately realized upon the 
completion of the construction program 
made possible of fulfilling by this financ- 
funded debt outstanding running prior to 
the above bonds, and call upon earnings. 
ing. There is only a small amound of 
There is a satisfactory sinking fund pro- 
vision as well as a clause in the indentum, 
providing for maintenance and renewal 
funds of an unusual character. 

——_o— 


Electric Industry in 1923 

It is estimated by the National Elec- 
tric Light Association that the total 
number of kilowatt-hours of electricity 
generated in the United States during 1923 
will reach the fifty-five billion mark, as 
against 47,659,000,000 in 1922. Sixty-five 
per cent of this amount will be generated 
from steam plants and 35 per cent from 
hydro-electric plants. Contrasted with 
the output of twenty-five billion kilowatt- 
hours in 1917, it is apparent that the elec- 
trical industry has increased more in the 
last six years than during the preceding 
thirty-five years of its existence. 

During the current calendar year the 
electric light and power companies of the 
country are increasing their generating 
capacity by 2,890,000 kilowatts, of which 
1,987,400 kilowatts will be generated by 
steam and 903,000 kilowatts will be gener- 
ated by new hydro-electric developments. 

This will bring the total generating 
capacity of the country to 20,605,884 K. W. 


——_9—_——_- 


“L” Dividend Brings Suit 

An action in equity has been started in 
the Bronx Supreme Court by Louis Boehm, 
a lawyer, of 32 Broadway, New York, who 
is suing in his own behalf as a stockhold- 
er, owning 500 shares of the stock of the 
Manhattan Railway Company, to set aside 
the agreement made between the Manhat- 
tan Railway Company and the Interbor- 
ough Rapid Transit Company, under which 
the Interborough Rapid Transit Company 
guaranteed to the stockholders of the Man- 
hattan Railway Company a dividend of 7 
per cent as rental for the elevated railway 
lines. 

Mr. Boehm contends in his complaint that 
the lease between the Interborough Rapid 
Transit Company and the Manhattan Rail- 
way Company provided that no reduction 
of the guaranteed dividend of 7 per cent 
per annum could be made without the 
unanimous consent of the stockholders of 
the Manhattan Railway Company, and 
that inasmuch as the unanimous consent of 
such Shareholders had not been secured the 
reduction in the dividend is void. 
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Randall-Faichney First 7s 


A yield of about 7 per cent is obtainable 
on the first mortgage 7s of the Randall- 
Faichney Corporation, which has total 
assets, including fixed and liquid, of about 
$4,000 per one thousand bond. 

This company has been in business for 
more than a score of years, manufactur- 
ing hypodermic needles and other surgical 
instruments widely used throughout the 
country. Net earnings in the past seven 
and a half years have averaged more than 
3% times the maximum bond interest an- 
nually. It is estimated that this year the 
company will show a net equal to about 
five times the maximum bond interest. 
The company is pledged to pay off an an- 
nual $16,000 of bond serial maturities each 
year, so that the security back of the obli- 
gations will steadily increase with the pas- 
sing of time, and the amount of interest 
to be paid will be correspondingly de- 
creased. 

This bond issue can be regarded as a 
conservative one, possessing a large meas- 
ure of safety, and an attractive interest 
return. 

x * * 
Martel Mills 7s 

A very satisfactory yield is obtainable 
in the Series A first mortgage 7 per cent 
convertible gold bonds of the Martel Mills, 
which mature in 1937. These bonds are 
convertible into 7 per cent preferred stock 
at the rate of 10 shares for each $1,000 
of bonds. They also are redeemable in 
whole or in part at the option of the com- 
pany to July, at 105 and interest, with 
adjustment. 

In the five years past, net earnings were 
equal to about five times the interest re- 
quirements for the issue. In 1921, which 
was a year of depression for the textile 
industry, net earnings were more than 
four time interest requirements. 

The bonds are secured by a first mort- 
gage on all the plants, real estate and other 
fixed assets of the company, which secur- 
ity has been valued by the American Ap- 
praisal Company at $2,250 for each $1,000 
bond of the issue. The last balance sheet 
showed net assets equal to $1,104 per 
$1,000 bond. That means a net asset value 
for the bonds of $3,354 per $1,000 bond. 

* * 2 
Webster Mills 61s 

A yield of considerably better than 6 
per cent is obtainable from the 6% per 
cent ten-year notes of Webster Mills, 
which mature in 1933. These notes are 
guaranteed as to both principal and inter- 
est by the American Woolen Company. 

The consolidated earnings of American 
Woolen available for this guarantee for 
the past five years have been equal, on the 
average, to almost ten times the interest 
requirements annually. : 

The company recently was acquired by 
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American Woolen, the capital stock of the 
company being owned by the parent or- 
ganization. The notes are redeemable in 
whole or in part at 104 up to December 
1, 1924, and on a scale down after that 
date. 

The guarantee by American Woolen is 
written in on each of the Webster Mills 
6's above described. 

These bonds should be a good invest- 
ment for the investor who wishes ample 
security and a fairly attractive yield. 

* *¢ *& 
International Commerce 614s 

A yield of around 6% per cent is ob- 

tainable from the first mortgage bonds of 


the International Commerce Building, 
which is a profitable New York enterprise 
of comparatively recent construction. 


These bonds, which mature in 1943, were 
brought out last month, and are entitled 
to a favorable investment rating. 

The bonds are secured by a first mort- 
gage on the land and building and the 
value provides ample security for the ob- 
ligation. Net earnings for the year ended 
October 31, 1923, were more than double 
the maximum interest charges on this 
loan. And there is a liberal sinking fund 
provision in the indenture which will make 
it possible for the retirement of fully 60 
per cent of the loan before maturity. 

x * * 
McLaurin-Jones 7s 

A good bond from the investment stand- 
point is the 7 per cent first mortgage 
serial bond of the McLaurin-Jones Com- 
pany, which matures in series on Septem- 
ber 1, from 1924, annually, to 1934, in- 
clusive. The average earnings for the 
past six years available for interest 
charges have been more than six times 
the minimum interest requirements. 

Total net assets of this company are 
stated at more than 4.3 times the amount 
of this bond issue. Net working capital 
itself is more than 1.2 times the amount 
of the issue. 

The bonds are secured by a closed first 
mortgage on all of the company property. 
2+ * 

International Match 614s 

An interesting industrial bond issue 
which affords a satisfactory yield to ma- 
turity and which is fairly long term is the 





6% per cent convertible sinking fund 
debentures of the International Match 
Corporation. This debenture is guaranteed 
as to both principle and interest by the 
Swedish Match Company and its two 
most important subsidiaries. The Inter- 
national and the Swedish with other sub- 
sidiaries produce more than one-third of 
all matches in the world. 

International Match has no funded debt 
other than this particular issue. The con- 
solidated net earnings of the company 
guaranteeing these debentures during the 
past five years average more than four 
times interest charges on total of funded 
debt. 

These bonds can be obtained at an aver- 
age yielding upwards of 6.95 per cent. 

a2 
Wickwire-Spencer 7s 

The investor who wishes to obtain a 
high yield over a fairly long period of 
time with a reasonable amount of safety 
can find a bond suitable to this purpose 
in the first mortgage 7 per cent issue of 
Wickwire- Spencer Steel Corporation, 
which concern controls its own ore supply 
and converts it in its own mills to pig iron 
steel, wire, etc. Wickwire also owns the 
entire capital stock of one of the largest 
manufacturers of wire screen cloth in the 
world. 

These 7 per cent bonds are a first mort- 
gage on the entire property of the com- 
pany. The current earnings are running 
at a rate of about 2.30 times the bond in- 
terest requirements. 

The obligations can be obtained in the 
current market at a price to yield approxi- 
mately 8.70 per cent. 

a 


Rome Wire 6s 

The investor who seeks temporary em- 
ployment of his funds at a fairly attractive 
rate of interest, should find attractive the 
6 per cent sinking fund gold notes of the 
Rome Wire Company, which mature in 
1926, and are selling on a basis to yield 
approximately 6.85 per cent. The Rome 
Wire Company is one of the largest manu- 
facturers of copper rods, wires and cables 
in the United States. Its sales last year 
were in excess of $10,000,000. The com- 
pany has no other funded debt, and no 
mortgage can be created without equally 
securing the above notes. In the last seven 
years net profits have averaged about 3% 
times interest charges on these notes. In 
1922 earnings were more than 434 times 
the charges, and in the first half of this 
year more than 2%4 times requirements for 
the entire year. 
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The Bond 


U. S. Rubber 


Anaconda 








Additional Suggestions of Industrial Bonds 


Youngstown Sheet & Tube—debentures 
Cudahy Packing—C. F. debentures .. 
peunway Greens Aoee enor 


IN I IIIA, 5 ccsnisincniiienibiadiontite 


Rec. 

Int. Mat. Price Yield 

6 % 1943 Mkt. 6.60% 

on 51%4% 1937. Mkt. 7.30% 
as 734% 1930 102% 6.286% 
8 % 1927 104 6.72% 

(6 % 1928 97 6.62% 

site 7 % 1938 98 7.16% 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














focusing their attention on the ques- 
tion of 


B ecrsing and politicians are again 


tax-exempt privileges of 
bonds as the result of the message of 
President Coolidge declaring for the elimi- 
nation of present tax-exemption features. 
Keen debate on the issue is expected in the 
next election campaign. 

Advocates of tax-exemption privileges 
assert that such privilegeS are necessary 
to the proper development of states and 
municipalities which can now offer bonds 
that are free from Government 
and other taxes. 


income 
Opponents contend that 
such an exemption places these bonds in 
the special privilege class and assert that 
the practice has caused states and cities to 
spend money with a free hand, knowing 
that it would be easy to raise new money 
through the sale of such securities. 


That President Coolidge will have diffi- 
culty in abolishing the privilege of tax 
exemption through constitutional amend- 
ment is the belief of persons opposed to 
its elimination. They say that Congress 
might vote in favor of such a prohibition 
by sufficient majority to carry it, but, after 
that, the hardest part of the campaign 
would be encountered when the states 
themselves would vote for or against the 
plan individually. States, it is contended, 
would hesitate to sacrifice a source of 
revenue that has proved fruitful since the 
recent war. 


In three years, including 1923, the states 
and municipalities have sold on an aver- 
age more than $1,000,000,000 of bonds a 
year. Before the war the average was 
$500,000,000 a year or less. Men who 
favor the lifting of the tax exemption 
privilege point to these figures as proof 


that extravagance has resulted. Their 
charge, however, has met with much oppo- 
sition. 

“The affirmetor of extravagance by local 
units due to tax-exempt securities remains 
to be proved,” says the Federal Interna- 
tional News, published by the Federal In- 
ternational Banking Company, as one ex- 
ample. “There has been a_ widespread 
demand for better roads and better school- 
houses, and it is questionable whether 
bonds would not have been voted about 
as freely even if they were taxable and 
had to carry a higher rate of interest. The 
abolition of tax-exempt securities at this 
time appears improbable. Southern and 
western communities have just begun to 
develop their public enterprises, and are 
not likely to surrender the tax-exempt 
privilege which other communities have 
utilized for a longer period and in a larger 
volume.” 

The latest test of strength on the ques- 
tion among New York business men was 
at a recent meeting of the Chamber of 
Commerce of the State of New York. A 
vote was taken on the proposition of plac- 
ing the chamber in opposition to the tax- 
exemption privilege, and a warm debate 
ensued. Thomas W. Lamont of J. P. 
Morgan & Co., and a number of other 
bankers argued for the elimination of the 
exemption feature. On the other side of 
the question was a number of investment 
bankers, the men who sell state and muni- 
cipal bonds. Men of other business played 
a minor role in the debate, but when the 
final vote was taken a majority of them 
cast their ballots for a continuation of the 
present law with the result that the cham- 
ber stands opposed to the policy recently 
announced by President Coolidge. 
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Municipal Bond Suggestions 


Rate Maturity Yield 
4’s 1962 3.85% 
314’s 1954 4.20% 
44's 1960 4.22% 
41’s 1957 4.24% 
4'4’s 1943-51 4.30% 
4’s 1940 4.30% 
4A’s 1963 4.30% 
414’s 1943 @ _ 102 

4354's 1935-42 435% 
44's 1928-41 4.35% 
4’s 1939-40 4.35% 
41f’s 1956-58 4.35% 
4¥4’s 1960-62 4.40% 
434’s 1926-49 4.40% 
414s 1935-36 4.40% 
4s 1933 4.40% 
41's 1937 & 38 4.45% 
41's 1939-62 @ 9% 
434’s 1942-58 4.60% 
41A’s 1945-49 4.60% 
514’s 1935 & 38 4.75% 
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Three Coppers 
(Concluded from page 773) 














to the company, that the charges each year 
for depreciation were very high; much 
higher in fact than seemed necessary in 
order to comply with the dictates of strict 
accounting rules. 

No matter how extensive may be the 
visible reserves of the company, and no 
matter how confident one may be in the 
ultimate re-establishment of the copper 
industry, the investor must hesitate before 
making commjtments in stocks which ap- 
pear to be in danger of coming in for a 
reduction of their dividend because of fail- 
ure to make earning power cover the re- 
quirements with a substantial margin of 
protection. For those reasons, I would 
not recommend purchase of UNITED VERDE 
unless the purchaser is prepared to stand 
a cut in the dividend and the consequent 
loss in market price. 

Conclusion 

After having read the foregoing, the in- 
vestor will conclude that I rate the three 
coppers reviewed in their order of merit 
as follows: MaGcMa, INSPIRATION, UNITED 
VERDE. 

I have stated that there does not seem to 
be reason for fearing a cut in the INspiRra- 
TION dividend. Of course no one can tell 
what directors will do, if the spirit moves 
them. They have a habit, occasionally, of 
doing the unexpected and the apparently 
unnecessary thing, just as they have the 
habit of springing pleasant surprises. But 
the indications are that INSPIRATION can 
earn its dividend and have a fairly good 
balance for surplus. 

Maca is suggested first because of the 
apparently better and more attractive 
speculative possibilities. It is not afford- 
ing a yield, as it is a non-dividend payer. 
But, with its outlook good, and with its 
ability to keep production costs down, 
there is reason for looking upon this com- 
pany as what is described in everyday lan- 
guage as a “comer.” It is doubtful that 
the stock will be placed on a dividend basis 
in the immediate future. But there is the 
off chance that a dividend will be declared 
in the not far distant future. 





—_—o 
Record in Auto Output 
Present indications are that the total 


out-turn of automobiles in 1923 will ex- 
ceed 4,000,000. November production was 
325,135 cars and the industry had but 
280,000 to go in December—with holiday 
demand larger than expected—to turn the 
4,000,000-mark. This would establish a 
figure approximately 50 per cent above the 
total output in 1922. In 
situation in the industry, Automotive In- 


discussing the 


dustries says: 
“Makers have 
that 


to believe 
that 
there will be stock 
ahead of are 
planning great manufacturing activities for 


every reason 


will be such 


dealers to 


Spring business 
need for 
they therefore 


time, and 


the first quarter of the year.” 


785 














Fa) 














We offer when, as and if issued 








$12,000,000 
THE STRAUS BUILDING 


(CHICAGO) 


First Mortgage 642% Serial Coupon Gold Bonds 


(Safeguarded Under the Straus Plan) 


The following is a description of the principal 
features of this bond issue: 


Property Mortgaged—The Straus Building first 
mortgage 614% serial coupon bonds are a direct 
closed first mortgage on the 32-story Straus 
Building and the land on which it is built, at 
the corner of Michigan Avenue and Jackson 
Boulevard, Chicago. The land, which is owned 
in fee, constitutes an ideal location for such a 
structure, being at the intersection of Chicago’s 
two greatest boulevards, overlooking Lake Mich- 
igan, 


The building which is now rapidly approaching 
completion (22 stories having been erected) is 
generally recognized as one of the great office 
buildings of the world. S. W. Straus & Co. will 
occupy approximately five floors as its western 
headquarters. On the ground floor there will 
be stores, and the remainder of the building 
will be leased for offices. 


Valuation—Based on independent appraisals, 
the land and improvements are valued at $18,- 
000,000. 


Earnings—The bonds are the direct obligation 
of the Straus Safe Deposit and Trust Co. of 
Chicago, the directors and officers of which are 
also directors and officers of S. W. Straus & Co. 
The entire building (except offices on the fifth 
floor reserved for the borrowing corporation) 


has been leased to S. W. Straus & Co. for a 
period beyond the last maturity of the bonds. 
Under the terms of this lease, it becomes the 
obligation of S. W. Straus & Co. to pay a net 
rental of $925,000 annually to January 1, 1927, 
and $1,200,000 annually for the remainder of 
the term of the lease, which sums are more than 
sufficient to meet the interest and principal pay- 
ments, 


Amortization—In accordance with the usual 
provisions of the Straus PLAN, the bonds will 
mature serially. Funds to meet these serial 
maturities and the interest payments are pro- 
vided by means of monthly deposits from the 
borrowing corporation, a safeguard originated 
by us and now widely imitated. The first serial 
maturity is January 1, 1928, and the last January 
1, 1950, enabling purchasers to secure bonds 
maturing in any year they may select. 


Guarantee of Completion—The building is now 
rapidly nearing completion and leases are be- 
ing closed for occupancy May 1, 1924. Final 
completion, free and clear of all prior liens, is 
unconditionally guaranteed to the bondholders 


by S. W. Straus & Co. 


Other Details—The bonds are dated January 1, 
1924. Interest coupons are payable January 1 
and July 1. Denominations, $1000, $500 and 
S100. 


Call or write for Circular FW-166 


S. W. STRAUS & CO. 


ESTABLISHED 1882 


OFFICES IN FORTY CITIES 


STRAUS BUILDING—555 Fifth Avenue—at 46th Street 
Telephone—Vanderbilt 8500 


41 YEARS WITHOUT LOSS TO ANY INVESTOR 


(C) 1923—S. W. S. & Co., Inc. 
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Atlantic Gulf 
(Concluded from page 770) 
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sumption for some time to come, unless an 
entirely unlooked for change for the better 
occurs. That is too problematical, how- 
ever, to use as a basis for speculation at 
the present time, 

The company’s last balance sheet showed 
net tangible assets for the senior shares of 
about $244 a share. That undoubtedly is 
a large equity. But it is a more or less 
arbitrary figure, and it cannot mean much 
in the absence of a clearly indicated, and 
substantial, earning power per share. 
\ssets valued at $244 a share can hardly 
be said to be worth that much when they 
are incapable of producing a fair return 
on the investment. 

The common shares are even more re- 
mote from dividend payments. It would 
require a very substantial improvement in 
the status of the company to justify ex- 
pectation of resumption of a distribution. 
The issue outstanding totals $14,963,400. 
These shares at one time paid 10 per cent. 
But that was when earnings were running 
on an average of around 40 per cent. The 
disappearance of that earning power was 
abrupt, and it is not coming back in any- 
thing like a promising fashion. 


ne 


Chain Store Investment 


‘6 HAIN STORE” stocks have come 
to be generally regarded as “de- 
pression proof” investments. It seems 
that in good times or bad properly con- 
ducted businesses of this nature continue 
to develop and prosper and examples of 
great success are numerous. Few lines of 
business throughout the past decade can 
show such rapid and consistent growth, 
principally because they furnish the pub- 
lic with maximum value at minimum cost. 
An opportunity to buy stock in an ap- 
parently sound chain store company, di- 
rected and operated by representative St. 
louisians, recently was afforded through 
the offering at $11 per share of 22,500 
shares of the Méissouri-Illinois Stores 
Company common stock. 

The Missouri-Illinois Stores Company 
owns. and operates the Piggly-Wiggly 
Grocery Stores in St. Louis and vicinity. 
From their very inception these stores 
have always been popular in St. Louis, 
nd with the ownership and management 
1 the hands of well-known and represen- 
tative St. Louisians the Company’s sales 
nd net profits each month have been 
rapidly increasing. Current net earnings 
ire at the annual rate of over 20 per cent 

the offering price of this stock. 
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United Fruit Extra 


Rating “A,” Guenther’s Appraisal 
\ction of United Fruit directors in de- 
ring an extra of $2 per share along with 
e regular quarterly dividend of the same 

unt and in placing the stock on a $10 
sis for 1924 by declaring quarterly pay- 
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Common Stock and Safety 


7" ¢ F 


INANCIAL advisers generally 
recommend American Telephone 
& Telegraph stock, with its unusu- 
ally high yield, as a safe investment. 


They know that the A.T. &T. and 
associated companies are a nation- 
wide system, dependent on no single 
company or section of the nation— 
and that its service is indispensable 
and its business is relatively indepen- 
dent of prosperity or depression. 


For the past four years the market price 
of A. T. & T. stock has been steadier 
than that of sixty-nine representa- 
tive industrial and railroad bonds 
usually used for the bond index price. 


For uninterrupted dividend record and 
stockholders’ equity, it takes rank 
with preferred rather than with 
common stocks. 


This stock pays 9% dividends. It may now 
be bought in the open market at a price to 
net over 7%. Write for full information on 
this Seven-Per-Cent-and-Safety Investment. 





“The People’s Messenger’’ 










Y, 


BELL TELEPHONE 
SECURITIES CO. he 


D.F. Houston, President 
195 Broadway NEW YORK 
































ments at that rate for the entire year is rent sugar quotations will doubtless result 
justified by the substantial surplus of net in dividend resumption some time in 1924. 
over dividend requirements. There are no ————o 


bonds, preferred stock or bank loans ahead Pennsylvania Crude Up 


of the common. : Pe 

Pennsylvania crude oil in the Bradford 
district was increased 25 cents a barrel 
Cuba Cane Strong to $2.85. Outside of the Bradford district 
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Rating “C,” Guenther’s Appraisal 

With raw sugar continuing to hold at 
relatively high prices the prospects for the 
producers in 1924 are becoming decidedly 
favorable. A recent issue of THE FINAN- 
cIAL Wortp showed that the producing 
companies were in a stronger position than 
the refining companies. Cuba Cane Pre- 
ferred was quite active at rising prices 
during the week and a maintenance of cur- 


it was raised 25 cents a barrel to $3.60. 
All other Eastern grades remain un- 
changed. 

This is the first advance since February 
15 last, when the price for oil run through 
pipe lines in the Bradford district reached 
its highest point this year, $4.25 a barrel. 
Since then there were seven successive re- 
ductions, bringing the price to $2.60 No- 
vember 13. 
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Investment for Safety 
“A Statement By One of Our 
Examiners’’— 
tells just how a piece of farm land 
offered as security for one of our 
First Farm Mortgages is examined; 
and, how a true valuation is ar- 
rived at. It explains why First 
Mortgages on good farm land are 
such ideal investments. Send for it 
today, also ask for descriptive 
pamphlet “I”? and current offerings. 


AND co. 
gE LA NOE a Fs $500,000.00) 
GRAND FORKS, NORTH DAKOTA. 




















You Can Buy 


Carefully Investigated 


SOUND BONDS 


To YIELD 79, 


Send for booklet describ- 
ing how bonds are inves- 
tigated, and suggestions. 


Ask for Booklet F 


PWBrovks és. 


115 —— 60 State St., 
New York Boston 


























American Cyanamid 
Common & Preferred 


Circular on Request 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John. 36 Wall St., N.Y. 














Weekly Bond Suggestion 

A railroad bond legal for savings 
banks and trust funds in New York 
State to yield 7%. Obtainable eight 
points below 1922 high and 34 points 


below record high. Earnings have 
since increased. 


| H. M. JACOBY & CO. 


111 Broadway, New York. Rector 6573 























GUARANTEED RAILROAD 
STOCKS 


List of Offerings on Request 


MINTON & WOLFF 


_30 Broad St., N.Y. Tel. Broad 4377 


























American Light & Traction 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
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ATH 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
) NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 
Nat nowy 149 Broadway, Singer Bidg. 
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N. Y. Central Offering 

FFERING of rights to subscribe at 

par to a 10 per cent increase in the 
stock of the New York Central was one 
of this week’s important developments and 


was well received 
munity. 


in the financial com- 


In addition to deciding to offer subscrip- 
tion rights for the new stock, the company 
announced its decision that it will make 
available to stockholders in February of 
next year the 603,650 shares of Reading 
which the Central owns. The rights to 
buy these is at $3 per right in proportion 
to their then holdings of New York Cen- 
tral stock. The time period for purchases 
will extend from February 2 to March 15 
of 1924. 


Right to subscribe to the new stock of- 
fering will terminate January 31, 1924, 
payment to be made in full at the time of 
subscription. 

In a letter to New York Central stock- 
holders announcing right to subscribe to 
new stock and to purchase Reading rights, 
President A. H. Smith states the maxi- 
mum amount of the new stock issue will 
be $31,510,620. Present amount of stock 
outstanding is $268,237,374. If on January 
2 the amount of stock outstanding should 
through conversion of bonds be greater 
than $315,106,200, amount of stock to 
which each stockholder may subscribe will 
be proportionately reduced. 

The letter states that for 1923, with 
November and December results estimat- 
ed, net income of the New York Central 
will be equivalent to approximately 17 
per cent on the now outstanding stock. 

Net income for 1923, including the 
company’s share of undistributed surplus 
earnings of controlled companies, will 
amount to approximately $70,000,000, equal 
to about 26 per cent on the stock out- 
standing. 

The letter says further, New York 
Central’s holdings of Reading stock are 
carried at cost, $21,840,724, and that as of 
December 8, its holdings were valued in 
the market at $38,174,406. 

President Smith points 
October 31, 1923, New York Central’s 
profit and loss surplus was $120,375,968, 
compared with $29,405,934 on January 1, 
1915. 

Announcement of New York Central’s 
decision to offer its 603,650 Reading rights 
to stockholders pro rata means that New 
York Central stockholders will pay only 
$3 for rights now quoted on the Curb at 
about $22, giving a profit of $19 a right. 

The 10 per cent new New York Central 
stock will be paid for January 31, so that 
there will be $294,800,000 of New York 
Central stock which will have the right to 
subscribe pro rata to the Reading rights. 
On this basis each share of New York 
Central stock will be entitled to about one- 
fifth of a Reading right, or the holder’ of 
five shares will have the right to subscribe 
to one Reading right at $3. 

Taking the current. price of $22 a right, 
the profit to each holder of five sharés of 
New York Central would be $19, or $3.80 
a share. 


out that on 


Figuring New York Central stock at 10% 
the right to subscribe for the new stock at 
10 per cent of holdings is worth after de- 
ducting the quarterly dividend from the 
price, 39 cents a share. 

Therefore the privilege to subscribe to 
new New York. Central stock plus the 
privilege to subscribe to Reading rights at 
$3 a right is worth $4.19 a share of New 
York Central. 

Ratio of New York Central stock to 
Reading rights will, of course, be affected 
by conversion of the convertible 6s, of 
which nearly $100,000,000 are outstanding, 


OO 


Flood of Extras 


Announcements of favorable dividend 
action continued to pour into the financial 
district this week. 


Directors of the Pacific Gas & Electric 
Company declared a quarterly dividend of 
$2 a share on the common stock, payable 
January 15 to stock of record December 
31. The company previously had paid 
$1.50 quarterly. 

An extra dividend of $2.75 a share, in 
addition to the regular quarterly payment 
of $2, was declared on the common stock 
by the Victor Talking Machine Company. 
The quarterly dividend of $1.75 a share on 
the preferred stock was also declared, all 
dividends being payable January 15 to stock 
of record December 31. 

The Libby Owens Sheet Glass Company 
declared a stock dividend of 50 per cent, 
payable January 10, to stock of record De- 
cember 31. 


A bonus of 5 per cent in addition to the 
quarterly dividend of 1% per cent, making 
total distributions of 11 per cent for the 
year, was declared on the common stock 
of the St. Maurice Paper Company. The 
Union Bag & Paper Company owns a ma- 
jority of the stock. 

The Colonial Bank declared an extra 
dividend of 3 per cent and the regular 
quarterly payment of 3 per cent, payable 
January 2 to stock of record December 20. 

The National Bank of Commerce de- 
clared an extra dividend of 2 per cent, to- 
gether with the regular quarterly dividend 
of 3 per cent, payable December 31 to stock 
of record December 11. Stockholders next 
month will vote to increase the capital from 
$1,500,000 to $2,000,000. 

An extra dividend of 3 per cent in addi- 
tion to the regular quarterly payment of 3 
per cent, was declared by the directors of 
the Mutual Bank, payable January 2 to 
stock of record December 30. 


The Chicago Title & Trust Company de- 
clared an extra of 2 per cent and the 
quarterly payment of 3% per cent, both 
payable January 2 to stockholders of rec- 
ord December 18. 

Other Chicago institutions which 
clared extras and the amount of the divi- 
dends follow: National City, 2 per cent: 
Drovers’ National, 2 per cent; Drovers’ 
Trust & Savings, 4 per cent; Capital State, 
3 per cent; Kenwood National, 2 per cent: 


fe 


Sheridan Trust & Savings, 2 per cent, and 
the Harris Trust & Savings, 2 per cent. 


The Financial World 











(REAL ESTATE 
_ SECURITIES 


S27) 
“ar 














{nsurance Companies’ 
By C. M. Harger 


E have heard a great deal during 

the past year about the attrac- 

tions of other securities than 
farm loans for investors and the great 
volume of complaint that has been pub- 
lished regarding the farmer’s condition 
has intimated that he has not been in a 
position to borrow advantageously. Hence 
it is interesting to note that the life in- 
surance companies, which are probably the 
most conservative investors and which al- 
ways seek the soundest of long-time in- 
vestments, have shown no lack of faith in 
this class of securities. According to a 
statement given at a recent meeting of 
insurance company officers there has been 
a steady increase in the amount that they 
have placed in farm loans. The first ten 
months of the year showed a net increase 
of slightly over $182,000,000, while the 
entire net increase for 1922 was $147,000,- 
000. When the year is completed the in- 


crease for 1923 will be around $200,000,000,- 


the largest annual growth in this form of 
investment ever shown. It is double the 
increase of any year previous to 1922. The 
total of farm mortgage loans held by 52 
leading life insurance companies as of 
October 31, 1923, was $1,636,000,000, as 
compared with $647,000,000 at the end 
of 1914. The remarkable turning of these 
funds to agricultural securities in the 
past few years is one of the important fac- 
tors in American development. It is not 
supposed that there was anything of char- 
ity in the action; insurance companies, 
like banks, must make sound investments 
of their assets; they are placing their 
funds where in their judgment there will 
be the most satisfactory return. It is true 
that there has been a most essential need 
of funds from the sources of loanable cap- 
ital for the development of agriculture. 


The farms have increased in value; more 
money is needed to finance the operation, 
and the demand for loans has vastly in- 
creased, not so much in the number of the 
loans as in the amount of the individual 
note. The vast flotation of government 
securities took up the individual investor’s 
funds and it was necessary that there be 
other sources for the amounts needed. 


The insurance companies found that in- 
vestment in farm mortgages furnished on 
the whole a higher rate of return with 
long time investment than most other 
forms of investment. Two or three lead- 
ing companies that for years have invested 
the larger portion of their assets thus have 
been returning larger dividends on their 
Policies than those investing in bonds; they 
blazed the way for others and now many 
companies, especially those of the newer 
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list, just starting on their careers, adver- 
tise their investments in farm loans as a 
source of strength. Of the 280 life insur- 
ance companies with headquarters in the 
United States nearly all segregate a part 
of their reserve, larger or smaller accord- 
ing to the ideas of the managements, in 
farm loans. The smaller and more local 
companies naturally loan in their home 
states or their immediate territory; the 
larger and nationally operating companies 
cover every state in the union, placing the 
greater amounts in the states that have 
been proved as high class loan fields, where 
farming is most stable and the production 
record is most uniform. The farm is con- 
stantly requiring larger capital; the pro- 
duction of feod-stuffs is becoming a more 
systematized business. It seems likely 
that we shall see the co-operation idea 
vastly widened until it becomes as applic- 
able to the wheat raiser as to the fruit 
grower today. That should stabilize the 
agricultural finances and make of the farm 
mortgage a yet sounder security. The one 
requirement is that the added capital fur- 
nished by the investor to supplement that 
of the farmer be used to develop the farm 
and carry on legitimate agricultural opera- 
tions. That is essential and the insurance 
companies are positive in their demand 
that this principle. shall apply if they are 
to furnish the added funds. This should 
be the demand of every investor in such 
securities. Only thus can stability be 
maintained. 


——9—————. 


I. C. C. Refuses Review 


The Interstate Commerce Commission 
has declined to make a review of all its 
work in the physical valuation of the 
country’s railroads. Petitions making this 
demand were presented by the National 
Conference on Valuation of American 
Railroads, which, headed by Senator La 
Follette of Wisconsin, presented these de- 
mands following its meeting in Chicago 
last spring. 

The petition sought to have the Commis- 
sion estimate the original cost of all rail- 
road property, where such costs could not 
be ascertained from records, and attacked 
all existing valuation work of the Com- 
mission as unsound, 


In refusing to reconsider its work to 
date the Commission said: 

“There must be some limit to our ex- 
penditures of public funds in research. 
We are of the opinion that our course has 
been in substantial compliance with the 
statute.” 


The only part of the petition which the 
Commission granted was that notice be 
given to Robert M. La Follette, chairman, 
of any and all hearings and valuation pro- 
ceedings. The Commission says that it 
has been doing this anyway and that it 
will continue to do so in the future. 


Commissioners Eastman and Macnamay 
submitted dissenting opinions, while Com- 
missioner Potter, although concurring in 
the decisioin, suggested that the Commis- 
sion had taken “far too seriously the bur- 
den of finding the original costs.” 








— 
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Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 




















Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 


by real estate con- 
servatively appraised 


at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 








How Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, wut will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss _ to a Customer” 





George M. Forman & Co. 
Dept. 1712-B, 105 W. Monroe St., Chicago, Ill. 


Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.”’ I am 
under no obligation. No salesman is to call 
on me, 

NQMC cccccccccccsccece Covcecaverccecoscooece 
RGGTEED cccvccceceecscecseccoceccocccecccesese 
CRE scwcccccecescocecceodece BtRAG isis cc ccccus 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yerk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











Members 


New York Stock Exchange 


Cincinnati Stock Exchange 


Chicago Board of Trade 
Baltimore Stock Exchange 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Long Distance Phone 
Main 460 














WHO 
IS YOUR 
BROKER? 


F YOU are inexperienced, 
| write us the name of the 

brokerage house you want 
to do business with and we will 
advise you if we think it is safe. 
If you don’t know a_ broker, 
write us and we will recom- 
mend one. First of all, watch 
a few issues of THE FINANCIAL 
Wor _p and see if the firm ad- 
vertises with us. If it does, 
your transaction will be as safe 
as human care can make it. If 
a non-advertiser, ask us for veri- 
fication. 


Advertising Department 


The Financial World 
53 Park Place New York 
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(Concluded from page 767) 








a 
President’s Message | 





actual change in the tax structure is too 
remote to be looked upon as an immediate 
market factor, but this is a mistaken view. 
The mere probability of a reduction would 
inspire extensive readjustments of present 
investment holdings. Farsighted and ex- 
perienced investors know full well that 
they would be unable to exchange tax- 
exempt for taxable issues so advantage- 
ously after the new program became ef- 
fective or even after the change was defi- 
nitely assumed. Thousands of investors 
find only a slight advantage in holding 
non-taxable securities. A compilation was 


‘recently made by a leading New York 


bank showing the difference between in- 
come return on high grade taxable as 
compared with tax-exempt issues. This 
exhibit shows that a man with $30,000 in- 
come receives an average of 4.40 per cent 
on taxable bonds as compared with 4.42 
per cent on non-taxable issues. The man 
with $40,000 income would net 4.12 per 
cent as compared with 4.42 per cent and 
the man with $50,000 would net 3.84 per 
cent as compared with 4.42 per cent. The 
advantage increases rapidly as the amount 
of income increases, but there are about 
60,000 people having incomes between $30,- 
000 and $50,000, as compared with about 
16,000 having incomes between $50,000 and 
$100,000 and about 5,000 having incomes 
between $10,000 and $200,000. The aggre- 
gate amount of investment capital is much 
greater in the lower than in the higher 
brackets. Therefore a very moderate re- 
duction in surtaxes, or even the prospect 
of such a reduction, would result in a 
large amount of switching from tax- 
exempt to taxable issues. The taxation 
program is pretty sure to become an im- 
portant market influence in the near fu- 
ture, especially as regards income-bearing 
bonds and stocks. 


——_q—_——_ 


Holiday Car Loadings 

Car loadings for the week ended Dec. 
1, totaling 835,296, were a decrease of 
151,921 under the previous week, due to 
the Thanksgiving holiday. The total was 
5,116 cars less than the corresponding 
week of 1922. This is the first week of 
this year in which car loadings were less 
than the corresponding weeks in previous 
years. 

The decrease was explained by the Car 
Service Division of the American Rail- 
way Association as due to the customary 
seasonal ‘decline in the demand for trans- 
portation, and partly to the fact that con- 
siderable traffic was moved earlier in this 
year than usual as a result of the cam- 
paign inaugurated last spring by the rail- 
roads. Compared with the corresponding 
week in 1921, the total for the week ended 
Dec. 1 this year, was an increase of 93,- 
447 cars. 

A decrease was shown in the merchan- 
dise and miscellaneous car loadings, gen- 


erally accepted as a criterion of business 


conditions, in comparison with the previous 
week, but these loadings, which totaleq 
512,750, represented an increase of 23,76] 
over the same week of last year. 

Car loadings for the past three weeks 
compared with the loadings for corres- 
ponding weeks in the past two years are 
as follows: 


1923 1922 192] 
Ret Bow 835,296 841,312 882,604 
Nov. 24........ 990,217 946,642 673,827 
Nov. 17........ 991,745 957,564 786,671 
Nov. 10........ 1,036,067 944,186 755,777 


High loadings for all time were made 
in the last week of September this year 
when 1,097,274 cars were loaded. Pre- 
vious to this year the record for all time 
was that of 1,018,818 cars in the week of 
Oct. 14, 1920. Divided into groups the 
loadings in comparison with the corres- 
ponding week of 1922 showed decreases in 
grain, live stock, coal and coke loadings, 
while the forest products and ore loadings 
registered increases. 





~ 


Federal Reserve Gains 


Increases in all classes of earning as- 
sets, amounting to $15,700,000 in discounted 
bills, $31,000,000 in acceptances purchased 
in open market, and $5,000,000 in United 
States Government securities, together 
with increases of $14,200,000 in Federal 
Reserve note circulation and of $36,200,000 


-in deposit liability, are shown in the Fed- 


eral Reserve Banks at close of business 
on Dec. 12, 1923. 

Cash reserves show a reduction of #4- 
000,000, and the reserve ratio declined 
from 76.4 to 75.3 per cent. 

The three Eastern and the Cleveland 
and Richmond banks report larger hold- 
ings of bills discounted, New York show- 
ing an increase of $19,400,000; Boston of 
$12,400,000, and Cleveland and Philadel- 
phia, $9,900,000 and $6,600,000 respectively. 

The Federal Reserve Bank of Chicago 
reports net liquidation of $10,900,000 in 
bills discounted; Atlanta reports a reduc- 
tion of $9,400,000; Kansas City of $5,100,- 
000, and St. Louis of $4,700,000, while the 
three remaining banks show a total reduc- 
tion of $3,700,000. 

Paper secured by United States Gov- 
ernment obligations increased by $4,200,- 
000, aggregating $363,300,000 at the end 
of the week. Of this amount ,$246,000,00 
was secured by Liberty and other United 
States bonds, $101,400,000 by Treasury 
notes and $15,800,000 by certificates of in- 
debtedness. 

Increases in Federal Reserve note cir- 
culation, amounting to $11,900,000, $5,100.- 
000 and $3,300,000 respectively are reported 
by the Cleveland, Philadelphia and San 
Francisco banks, and a combined increase 
of $2,500,000 by Richmond, Atlanta, Minne- 
apolis and Kansas City. A decline of 4- 
900,000 is shown for the New York bank, 
and of $3,700,000 for the other four re 
maining banks. 

Gold reserves decreased by $2,500,000 
during the week. The Federal Reserve 
Bank of Cleveland reports a decline of 
$11,200,000; Boston, $9,200,000, and San 
Francisco, $6,700,000. 
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$100 
Prize Story 


N the next 
FINANCIAL WorLpD we will 
present to our readers the Prize 
Story submitted in the $100 


issue of THE 


Contest. It is our aim to give 
our readers the best to be had 
in financial news and analysis, 
and in offering this prize we 
have taken only one more step 
in furthering this end. The 
winner has presented a story 
worthy of the attention of our 
readers and we feel this effort 
will be greatly appreciated by 
them. Don’t fail to read it in 
the December 22d issue. 





Tire Stocks Active 


The activity that directed it- 
self to the tire stocks in the past 
week has brought the natural 

question, “Are they a buy?” It 
| will be answered in our next 
ssue, 





| Kelly Springfield 


This company as a leader in its 
|| group affords interesting analysis— 
| read the results of a comprehen- 
|| sive study next week. 


| Chain Store Stocks 


| Through bear markets and bull 
|| the chain store stocks advance. 
| How long and how far will this 
| upward trend continue? The sub- 
| ject is presented in the December 
| 22nd issue. You as an investor can 
| profit by reading it. 


St. Louis-Southwestern 


| 
i| 
1] 
| This southern road reflects the 
| prosperity that the southland is en- 
| joying. An analysis of the com- 
pany brings out many interesting 


points that will find reflection in 
market values in the not distant 
future. Read about them next 


} 
| veek, 
| 
| 


American Smelting 
Here is an unusual story that 
ves us pleasure to present in our 
|| next issue. There is not much 


ed of talking about it now, just 
id it next week. 


Don’t forget the big 
Number 


Annual Review 


issue of 


December 29, 1923 





DIVIDENDS 





DIVIDENDS 





THE WESTERN UNION 
TELEGRAPH COMPANY 


New York, December 11, 1923. 
DIVIDEND NO. 219 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT has been declared 
upon the Capital Stock of this Company, pay- 
able on January i6, 1924, to stockholders -of 
record at the close of business on December 
24, 1923. 
The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 

















December 15, 1923 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been 
declared payable January 2, 1924, to stock- 
holders of record at the close of business De- 
cember 17, 1923. 


Cc. P. STEWART-SUTHERLAND, Secretary. 
New York, December 4, 1923. 





UNITED BAKERIES CORPORATION 


New York, N. Y. 

The Board of Directors have declared the 
regular quarterly dividend cf 2 per cent on 
the outstanding preferred stock of the United 
Bakeries Corporation, payable January 2, 1924, 
to stockholders of record December 15, 1923. 
Transfer, books close December 15, 1923, and 
will reopen January 2, 1924. 

GEORGE G. BARBER, Treasurer. 





UNION BAG & PAPER CORPORATION 
New York, December 12, 1923. 
DIVIDEND NO. 29 
A quarterly dividend of 1%% has this day 
been declared upon the stock of this Corpora- 
tion, payable January 15, 1924, to the holders 
of record of the stock of this Corporation at 
the close of business on January 5, 1924. 
CHARLES B. SANDERS, Secretary. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, December 12, 1923. 

A Dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share, on the Capital Stock 
of this Company, has been declared, payable 
February 1, 1924, at the office of the General 
Treasurer, to stockholders of record at the 
close of business January 2, 1924. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be 
held January 23, 1924, the stock transfer books 
will be closed at 3 P. M. January 2, 1924, and 
reopened at 10 A. M. January 24, 1924. 

MILTON S. BARGER, General Treasurer. 





AMERICAN PUBLIC UTILITIES CO. 


Grand Rapids, Michigan 

The Board of Directors of the American 
Public Utilities Company has declared a quar- 
terlv dividend of ONE AND THREE-QUAR- 
TERS PER CENT. (1%%) on the Prior Pre- 
ferred Stock, ONE PER CENT. (1%) on the 
Participating Preferred Stock, and ONE 
AND ONE-HALF PER CENT (1%%) on the 
Six Per Cent. Preferred Stock, payable on 
January 2nd, 1924, to stockholders of record 
at the close of business December 20th, 1923. 

KELSEY, BREWER & CO., Operators. 
December 10th, 1923. 





Consumers Electric Light and Power Co. 


(NEW ORLEANS) 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of the Company has been de- 
clared payable December 31, 1923, to stock- 
holders of record December 10, 1923. The 
transfer books for the Preferred Stock will 
be closed at the close of business December 
10, 1923 and will be reopened on January 2, 
1924. 

A. L. LINN, JR., Treasurer. 
= 
> 


Pennsylvania Power & Light Company 


CUMULATIVE PREFERRED STOCK DIVI- 
DEND NO. 14 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on January 2, 
1924, to Cumulative Preferred Stockholders 
of record at the close of business December 
15, 1923. 





Cc. M. WALTER, Treasurer. 





Inspiration Consolidated Copper Co. 
25 Broadway, New York, N. Y. 


The Board of Directors has declared a 
dividend of Fifty cents per share, payable 
Monday, January 7, 1924, to stockholders of 
record as at the close of business Thursday, 
December 20, 1923. 

J. W. ALLEN, Treasurer. 





UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport Chicago Grand Rapids 
First Preferred Stock, Dividend No. 53 
Participating Preferred Stock, Dividend No. 6 
—- Stock, Regular Quarterly Dividend 

No, 2 


Common Stock, Extra Cash Dividend No. 5 


The Board of Directors of United Light 
& Railways Company has declared the 
following dividends on the stocks of the 
company : 

(a) The regular quarterly dividend of 
1%4% on the 6% First Preferred Stock, 
payable January 2nd, 1924, to stockholders 
of record December 15th, 1923. 


(b) The regular quarterly dividend of 
134% on the Participating Preferred 
Stock, payable January 2nd, 1924, to 
stockholders of record December 15th, 
1923, 

(c) A special dividend of % of 1% on 
the Participating Preferred Stock, payable 
January 2nd, 1924, to stockholders of 
record December 15th, 1923. 

(d) The regular quarterly dividend of 
1%4% on the Common Stock, payable Feb- 
ruary lst, 1924, to stockholders of record 
January 5th, 1924. 


(e) An extra cash dividend of % of 
1% on the Common Stock, payable Feb- 
ruary Ist, 1924, to stockholders of record 
January 5th, 1924, 

Stock books for transfer of certificates 
of the First Preferred and Participating 
Preferred Stocks will close at the close 
of business December 15th, 1923, and will 
be reopened for transfers at the opening 
of business December 17th, 1923. 


Stock books for transfer of Common 
Stock certificates will close at the close of 
business January 5th, 1924, and will be re- 
opened for transfers at the opening of 
business January 7th, 1924. 


L. H. HEINKE, Treasurer. 
December 6, 1923. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, December 10, 1923. 
The regular quarterly dividend of one and 
one-half per cent (1%% on the issued and 
outstanding preferred capital stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending January 31, 
1924, payable February 1, 1924, to stock- 
holders of record on the books of the company 
it the close of business January 12, 1924. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, December 10, 1923. 
A regular quarterly dividend of twenty-five 
cents (25c) per share on the non-par value 
common stock of American Gas and Electric 
Company has been declared out of the surplus 
net earnings of the company for the quarter 
ending December 31, 1923, payable January 
2, 1924, to holders of such stock of record 
on the books of the company at the close 
of business December 15, 1923, and payable 
to stockholders who have not prior to Decem- 
ber 15, 1923, surrendered their certificates for 
par value shares in exchange for non-par 
value shares, upon the making of such ex- 
change but not prior to January 2, 1924. 
FRANK B. BALL, Secretary. 


—— 


AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, December 10, 1923. 
An extra dividend at the rate of one- 
fiftieth (1/50) of a share on each share of the 
present non-par value common stock of Amer- 
ican Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company, payable in full paid non-par value 
common stock of the company on January 
2, 1924, to holders of such stock of record 
on the books of the company at the close of 
business December 15, 1923, and to stock- 
holders who have not prior to December 15, 
1923, surrendered their certificates for par 
value shares in exchange for non-par value 
shares upon the making of such exchange but 
not prior to January 2, 1924. 
FRANK B. BALL, Secretary. 
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New York Stock Exchange 



























Representative active stocks as of Friday, December 14, 1923: 1.50 Q $6% 78% Southern Pacific .... 89 86% 
Week's sales: Saturday, 734,900 shares; Monday, 1,004,156 shares; see - 25% 17 Southern R’way .... 37% 37% 
Tuesday, 1,181,405 shares; Wednesday, 996,627 shares; +s ++ 36 28% Texas & Pacific .... 21 19% 
Thursday, 1,297,621 shares; Friday, 1,290,900 shares. 2.50 Q 154% 120 Union Pacific .....-. 130% 128 
soe 14% 6 SD” nce ene 6 s09 8 0 11% 11 
eee iss 17% 8% Western Maryland 10% 9% 
MISCELLANEOUS _—_— Fri- oes vs 24% 13% Western Pacific...... 17 15 
Divid. When ——1922—— NAME of STOCK Friday’s day’s ree te 16% j$© ‘Wheel. & Lake Erie. $% 7% 
Rate. $ Paid High Low Close Close OILS 
- es 18% 9% Ajax Rubber ...... q 5% ' ®  Seressell. A. ..<..<% 15% f 
1.00 Q 91% 55% Allied Ch. & Dye.... 68% 68 Sse @SCO1%H «43% Calif. Petrol... -.. 22% D4 
1.60 Q 59% 87% Allis Chalmers ..... 44% 44% ey 1a 54 31% cite kc Ce... ee 4% 
cae a 42% 27% Amer. Agr. Chem... 11% 11 : 713% 37% General Asphalt 36% 5 1, 
1.25 Q 76%  ) Ul Ue =e 104 104% 20% 12% Invincible Oi) ...... 10% 1 . 
see +. ‘30% 14% Amer. Cotton Oil... 9% 91% 7% 1% Kansas & Gulf...... % % 
1.75 Q 122 78 Se eee 84% 89% 46% 225 Marland Oil ........ 32: 35% 
.. 505% 25% Amer. Int. Corp..... 24% 23% : 34% 14% Mexican Seab. Oil 13% 13% 
25% 5% Amer. Ship & Com... 11 11% ae e 16 11 Middle States Oil 5% 6% 
85% 54% Amer. Sugar ....... 56% 58% 1.00 S.A. 69% 42% Pacific Oil .......... 42% 45% 
eS 7 23% Amer. Sumatra Tob.. 21% 20% 2.00 Q 100% 40% Pan-Amer. Petrol 61% 63% 
3.00 Q 169%, 129% Amer. Tobacco ..... 149% 150 .50 Q 59% 28% # Phillips Petrol ..... 33% 32% 
1.75 Q 105 78% Amer. Woolen ..... 75% 73 ios oa 12 eS Ee eee 2% oi 
1.00 Q 68% 43 Assoc. Dry Goods... 84% 79 37% Q SS oe eee 19% 20 
see .- 5% 1% Atlantic Fruit ..... 1 1% 25 Q 25 18% Shell Union Oil..... 15% 15% 
ie 43% 19% Atl, G. & W.L..... 15% 14% 50 Q 38% 18% Sinclair Consol. .... 23% 25% 
.: 40 % 9% Austin Nichols ..... 26 25 3 10% 4 Superior Oil ....... 2% 2% 
2.50 Q 53 28% Burns Bros. ....... 104 105% 15 Q 52% 42 Texas Company . 415 42% 
: 44% 29% Central Leather 11% 10 5% : = 32% 18% Texas Pac. C. & 0... 9% 95% 
1.75 Q 82% 41 oo ee Pe ree 76 73% tad es 20% 7% Transcont. Oil ...... 2% 2% 
. 37 24 Col. Fuel & Iron 24 24% 50 Q 34 25 White Eagle Oil..... 23% 25% 
1.50 Q 79% 59% Comput. Tab. Rec Re 87% a hae 11% 9% Whlte Ol occ cccces %, 5% 
ce - 15% $ Cons. Textile ....... 6 6% 
15 Q 115 45% Continental Can Rn 5 5014 STEELS 
1.50 Q 134% 91% Corn Products ..... 137% 147% -75 Q 46% 30% Amer. Steel Fdy..... 38% 87% 
ok 19% 8% Cuba Cane Sugar.... 13% 1h 1.25 Q 79 51 Bethlehem Steel 53% 53% 
28 14% Cuban-Amer. Sug. 21% 23% 1.00 Q 98% 562% Crucible Steel ...... 67% 66% 
655% 23% Davison Chemical 72 77 1.00 Q 94% 44% Gulf States Stl...... 82 821 
1.50 Q 90% 70 Fastman Kodak - 107% 107% ox ar 14% 3% Hydraulic Steel .... % 1% 
1,99 Q 58% 40% Elec. Storage Bat... 64 61% ° 53% 24 Iron Products ...... 54 52% 
1.25 Q 94% 76% Endicott Johnson ... 65% 6414 . 45% 26 Midvale Steel ...... 28% 28% 
2.00 Q 107 75% Famous Players 7 57 ° 13% 2% Penn Seaboard Stl... 3 3% 
2.00 Q 190 136 General Electric ... 191% 198% > ° 41 21 Replogle Steel ..... 12% 12% 
1.25 Q 115% 79% Inter. Harvester -. TRY THM 6. ee 78% 43% Rep. Iron & Steel... 49 50 
pa ae 27% 8% Inter. Mer. Marine... 6% 65% 1.25 Q 111% 82 U. S. Steel ........- 94% 95% 
78% 41% Inter. Mer. Mar., pfd. 31% an 1.75 Q 123 114% U. 8S. Steel, pfd...... 119 120 
var 19% 11% Inter. Nickel mee 2 12 Q2 os sé 53% 20% #$Vanadium Corp. .... 30% 32% 
1.00 Q 54% 34% Jones Bros. Tea... 25%, 22% MINING 
. . 23% 11 Loews, Inc. ........ 187% he 1.25 Q 67% 43% Amer. Smeltin BOL, 58% 
coe 14% 9 Beet SEY se ccccce R% 7% “ x P sees oe pain 
. we -75 Q 57 45 AmaconGa .......--0.% 381% 37% 
3.00 Q 180 147% Lorillard, Pierre 172% 17#&% 35% 20% Butte & Sup. Cop 15% 15% 
oy. 40 15% Mallinson & Co...... 30% PR 5G yo “9 stg ; ied - es 
> 1.00 Q 46% 32% Cerro de Pasco ..... 43% 45% 
; 25% 12 Montgomerv Ward 941 mA 62% Q 29% 15% Chile Copper 27 271% 
.78 Q 263 122% Nat. Riscuit 51% 51% 33% 224% Chino Copper ...... 16% 16% 
1.00 Q 68% 30% Nat. Enam. & Stamp. 40 42% 50c "Q 46% 13% Dome Mines ....-.-. 19% 19% 
2.09 Q 129% 85 ee eee coos 925 126 50 Q 45 31 Inspiration Copper .. 25 1, 26% 
50 § “e 5% 26% 
1.99 Q 72% 55 Pittsburgh Coal .... 69 61 75 Q 39 % 25% Kennecott Copper 345% 24% 
1.25 Q 120 66% Postum Cereal ..... 52% BA 50 S.A 11% 9% Mother Lode Mns cae 9 gy 
ee 53% $80% Punta Alegre Sug... 533%, RAY : ese 19% 13% Nevada Con. Cop.... 12 12 
94% 59% Sears Roebuck ..... R5 RAG ne 19 12 eg Al Copper... 11% 11% 
R 3% Submarine Boat .. 11% 111 . 23% * ll ne ne : 
1.50 Q 67% 38% Texas Gulf Sulph.. RO 7% RR 7%, “os Q 123, 8% Tenn. Cop. & Chen... s% 9% 
87 49% Tohacco Products TR, 74% 1.00 Q 1% 659 Utah Copper ay 64% 
2.00 162 118% United. Pruit ....... 18514 178 ‘lagedee 
ie 10% 2% U. S. Food Products. 2% 2% PUBLIC UTILITIES 
712% 87 TW. S. Tnd. Aleohol 63% BAG 2.25 Q 128% 114% Amer. Tel. & Teleg... 125% 127% 
2.00 Q 92% 55% U. S. Realty & Imp.. 94% 9214 65 Q 114% 64% Columbia Gas & E... 34 33% 
. 67% 46 U. S. Rubber ....... BR ARV 1.25 Q 145% 85 Consolidated Gas ... 59 58 
Ra Q 16 6% Vivaudou, Inc. ..... WV, 13% 1.00 Q 76% 63 Montana Power 61% 61% 
1.00 Q 65% 49% Westinghouse Mfg. 60% 601g 50 Q 106% 44% North American ... 22% 22% 
_ .° 21% 8% Wickwire Spencer 2u 344 1.50 Q 91% 62% Pacific Gas & Elec.. 85% 92% 
— 60% 27% Wilson Co..... 20% 221% 1.50 Q 99 59% Peoples Gas, Chic... 96 96 
ce 55% 26% Worthing P. & 'M.. 26% 25% 1.00 Q 45% 31% Phila. Company .... 42% 
1.00 Q 100 66 Pub. Serv. Cor., N. J. 44% 43% 
RAILROADS 175 Q 121% 89 Western Union Tel... 110% 110 
1.50 Q 108% 91% Atch., Top. & San. Fe 98% 97 
3.50 S.A. 124% 83 Atlantic Coast L.... 117% 112% 3.00 Q 201 Pte —seedy a 165% 167 
1.25 Q 60% 33% Baltimore & Ohio... 60% 58 5G 1.50 Q 136% 102 Amer. Locomotive .. 74% 72% 
—  ” “2° oe 145% 144% 3.50 S.A. 142% 92% Baldwin Loco 126% 126 
mw 8a 8 8 ee eae. rs 69% 1.00 Q 65% 52 Lima Locomotive ... 66% 65 M4 
c., Mil. & St 1'% 12% y 22 5, 995 
Oe As EK 29 Chic, MIL&St.P. pfa ona 23 2.00 Q 139% 105% Pullman Co. ....... 123% 122% 
250 SA. 95% 59 Chic. & Northwestern 621, 51 MOTORS AND ACCESSORIES 
a ae 50 30% Chic., R. 7. & Pac.... 24% 22% ce mes 31% Amer. Bosch Mag.. 34% 37% 
3.00 A f3% 38 Colo. & South’n..... 21% 19% 1.50 Q 79% 47% Chandler Motors 61% 66% 
2.95 Q 141% 106% Delaware & Hud..... 110 108% ; bs 19% 10% Fisk Rubber Tire ... 75% 8 
1.50 Q 143 119% YDel., Lack. & West... 116 116 an ra) 15% 8% General Motors ... 14% 15% 
; 12% 7 ok ) Se ree 21% 2n 1.50 Q 86 67% General Mot. > Deb. 81% 81 
250 R: A. 95 % 70% Gt. Northern. pfd. 59 RNS a ye 44% 28% Goodrich, B. F...... 91% 23 
1.75 Q 115% 97% Tllinois Central .» 207% 102% 75 Q 26% 19% Hudson By ceeliti 275% 28% 
s : 30Y 17 Kansas City South’n. 19% 19 .25 Q 26% 10% Hupp Motors ....... 22% 19% 
87% Q 72 565 Lehigh Valley . . 64 60% ee 53% 34% Kelly Springfield 32% 32% 
2.50 S.A. 144% 108 Louisville & Nash.. 90% 901% , . 24% 4% Keystone Tire ...... 3% 3 
aie 14 % ™Mo., Kan. & Texas... 13 11% 1.50 Q 35% 24% +$‘“ee Rubber & Tire.. 14 14% 
see = 63% 40 Missouri Pacific. pfd. 20% 28 1.50 Q 61% 25% Mack Trucks ....... 885% R9% 
1.75 Q 191% 733 WN. T. Genel ...... 1N6% 195 hee om 73% 41% Maxwell Mot., A.... 47% 417% 
1.75 Q 125% 96% Norfolk & Western... 104% 198% 25% 11 Maxwell Mot., B.... 13% 13% 
78 n 49%, 88% Pennsvivania R. R... 42 42 vals 24% s Pierce Arrow ....... 9% 9% 
1.00 Q 4n% 19 Pere Maronette ..... 43 41 2.50 Q 79 24% Stewart Warner R914 99% 
oe 41% 23 Pitts. & W. Va...... 41 297 1.75 Q 71 35% Stromberg Carbu. R5% 81% 
1.90 Q R7% ee rere RN% 717% 250 Q 141% 719% Studebaker ........ 195% 107% 
aks 10 25, Seaboard Air Line... 7% R14 1.00 Q 54 33% White Motors ...... 57% 56% 
36% 20% St Tanis Santhweet 34%, 321 10 4% Willvs Overland R14 10% 
DIVIDENDS INDUSTRIAL STOCKS 
DIVIDENDS Quotations by Westheimer & Company 
Cincinnati, Ohio 
United Shoe Machinery Corporation AMERICAN POWER & LIGHT co. Stocks Rid Asked 
a 7 _— American Laundry Mach., com.... 38 40 
The Directors of this Corporation have de- v1 Broadway, New York, N. '¥. American Laundry Mach., pfd....116 
clared a dividend of 1%% on the Preferred PREFERRED STOCK DIVIDEND NO. 57 American Rolling Mill. com.....:. 31% 31% 
capital stock. They have also declared a divi- The regular quarterly dividend of 1%% on American Rolling Mill 7% pfd..... 99% 99% 
dend of 50c per share on the Common capital the Preferred Stock of the American Power American Seeding Machine, pfd... 80 R2 
stock. The dividends on both Preferred and & Light Company has been declared for pay- Cincinnati & Sub. Bell Telep...... 73 74 
Common stock are payable January 5, 1924, to ment January 2, 1924, to preferred stockhold- Cincinnati Gas & Electric......... 78% 
Stockholders of record at the close of business ers of record at the close of business Decem- Cincinnati Gas Transportation..... 105 
December 18, 1923 ber 18, a Se icy, ANS 64k 0'0-6 eave weed 7 74 
L. A. COOLIDGE, Treasurer. A. C. RAY, Treasurer. C., Bi -Qig Bier vans cveesseers 56 58% 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor LD. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 


which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 





If you are not a regular sub- 


| 
| scriber fill out the coupon below 
| for a full description of a com- 





plete financial service for $10 


| per year. 


Sie 


FINANCIAL WORLD 


53 Park Place, New York. 


|| Please send me details of your 
|| complete financial service. 


| eRe Rain aaa ee 


| Street No. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 
scribers. 


To obtain any of the booklets write direct to the company issuing 
the booklet, giving the title; and be good enough to add that you saw 
it mentioned in THe FrnancraL Wor tp. 


December Bond Offerings—Harris, Forbes & Co., Pine Street, corner 
William, New York, have ready for distribution their December 
list of 146 high-grade bond offerings. Copy may be obtained 
by writing to the above firm and mentioning THe FInaNncrar 
Wokrp. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 
lustrations and specific suggestions. This booklet may be ob- 
tained by writing to The American Institute of Finance, 141 
Milk Street, Boston, Mass. Please mention THE FINANCIAL 
Wor p. 


December Investment Bulletin—This issue suggests different groups of 
Several securities each appropriate for conservative investment of 
special funds of various amounts. It also gives current quota- 
tions and yields of more than 150 stocks of well known compa- 
nies and financial institutions. Cpy may be obtained by writing 
to J. K. Rice, Jr. & Co., 36 Wall Street, New York. Please 
mention THE FINANCIAL Wor LD. 


Stone, Prosser & Doty have ready for distribution their monthly in- 
vestment quotation sheet containing lists of bank and trust com- 
panies, industrial, public. utility, sugar and tobacco companies’ 
stock quotations. Copy may be obtained by writing to the above 
firm at 52 William Street, New York. Please mention THe FINaAn- 
CIAL WORLD. 


Investors’ Booklet—Carden, Green & Co. have for distribution a 
booklet in convenient pocket form, containing current statistics, 
high and low prices of stocks, bonds, cotton and grain. Copy 
may be obtained by writing to this firm at 43 Exchange Place, 
New York. Please mention THE FINANCIAL Wor Lp. 


“Others’ Opinions Concerning the Investment Merits of American Tele- 
phone and Telegraph Stock’’—This is the title of an interesting 
booklet which contains selections chosen from articles published 
during a period of fourteen years in several representative maga- 

zines and newspapers. You may obtain a copy by writing to the 

Bell Telephone Securities Company, 195 Broadway, New York. 

Please mention THE FINANCIAL WorLD. 



































Officially Confirmed 


Tobacco Products Cerporation 








Nov. 21, 1923. 





FUNDAMENTALS Checks will be mailed. 





At a meeting of the board of directors held this 





day a quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the common capitai 
stock of the Corporation was deciared, payable 
on January 15, 1924, to stockholders of record 
at the close of business on January 2, 1924. 











WILLIAM A. FERGUSON, Secretary. VALUES 


























What We Said What Happened 
October 20, 1923 November 21, 1923 


@ With increased earnings, ‘To- 


pi asic c - On November 21, last, the direc- 
BACCO PRODUCTS can well afford tors of TOBACCO PRODUCTS met 
to begin dividends on its common 
stock as 1923 promises to turn and declared a dividend on their 
or AG P! : common stock at the annual rate 
out a record earning year; 


7 of $6 per share; 
When the dividend will be paid : 
and what will be the amount is « The COMPANY simultaneously 


conjectural, though it is a reason- stated that its financial position 
able conclusion that the payment was exceptionally strong, as 
will not be long deferred; proved by announced intention of 
Reproduced from THe FrnanciaL Wor tp, calling ” $4,000,000 in 7Q% gold 
Issue of October 20, 1923, Page 495 notes. 


THIS IS A SERVICE YOU NEED! 


HY do you buy securities? When do you buy them? Do you pur- 
chase a stock because someone tells someone else, who in turn tells 


you, that “they say it is a good stock to buy for a flier’’? 
Or, do you buy VALUES? 


The writer who said, in the October 20 issue of THE FINANCIAL WORLD, 


that Tobacco Products common was in line for a dividend, based his predic- 
tion upon VALUES. 


He built his study of Tobacco Products around the fundamental rule 
which the Publisher of THE FINANCIAL WORLD laid down more than 20 years 
ago for the guidance of writers in and readers of the publication—the rule 


that it is a corporation’s financial position and earning power which deter- 
mines the future market value of its securities. 


And the Investor who makes VALUES the basis for his purchase of secur- 
ities will profit substantially in the long run. 


THE FINANCIAL WORLD, for $10.00 a year, provides a complete financial 
service—a service built upon studies that go to the very root of things and 
builds its advice upon the only things that count— 


FUNDAMENTALS AND VALUES 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK 




















